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CAMDEBOO MUNICIPALITY 
ANNUAL FINANCIAL STATEMENTS 
for the year ended 30 June 2015 

REPORT OF THE CHIEF FINANCIAL OFFICER 


1. INTRODUCTION 

It gives me great pleasure to present the Annual Financial Statements of Camdeboo Municipality at 30 June 2015. 

These Arnual Financial Statements have been prepared in accordance with Generally Recognised Accounting Practice (GRAP), issued 
by the Accounting Standards Board (ASB) in accordance with Section 122(3) of the Municipal Finance Management Act, (Act No 56 of 
2003). The standards and pronouncements that form the GRAP Reporting Framework for the 2011/12 financial period is set out in 
Directive 5 issued by the ASB on 11 March 2009. 

The Statement of Financial Position at 30 June 2015 indicates an decrease in Net Assets. This was as a result of the an decrease in 
Current Assets, decrease in Non-Current Assets and a increase in Current and Non-Current liabilities. 

The decrease in Net Assets is ascribed primarily to the decrease in Accumulated Surplus as a result of the surplus generated on the 
operating account. The increase in total Liabilities is due to timing of creditors payments. 

2. KEY FINANCIAL INDICATORS 


The following indicators are self-explanatory. The percentages of expenditure categories are well within acceptable norms and indicate 
good governance of the funds of the municipality. 


Financial Statement Ratios: 


INDICATOR 

2015 

2014 

(Deficit) r Surplus before Appropriations 

(40 336 140) 

(16 433 517) 

Surplus at the end of the Year 

627 451 110 

667 769 252 

Expenditure Categories as a percentage of Total Expenses 



Employee Related Costs 

31,09% 

27,09% 

Remuneration of Councillors 

1,63% 

1,72% 

Depreciation and Amortisat on 

16,36% 

19,32% 

Impairment Losses 

7,60% 

4,13% 

Repairs and Ma ntenance 

4,97% 

4,96% 

Bulk Purchases 

19,03% 

21,38% 

Contracted Services 

1,19% 

0,84% 

Grants and Subsidies Paid 

0,01% 

0,01% 

General Expenses 

17,91% 

20,49% 

Current Ratio 



Trade Creditors Days 

49 

10 

Debtors from Exchange Transactions Days 

66 

95 


3. OPERATING RESULTS 

Details of the operating results per segmental classification of expenditure ate included in Appendix "B", whilst operational results per 
category of expenditure, together with an explanation of significant variances of more than 10% from budget, are included in Appendix 
"C". 

The services offered by Camdeboo Municipality can generally be classified as Rates and General, Economic and Trading Services and 
are discussed in more detail below. 
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3. OPERATING RESULTS (Continued) 


The overall operating results for the year ended 30 June 2015 are as follows. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 

budgeted 

% 

Income: 

Opening surplus 

Operating income for the year 
Appropriations for the year 

Expenditure; 

Operating expenditure for the year 

210 041 547 
(27 752) 

684 214 238 

107 929 480 

(5 671 762) 

(100,00) 

11,77 

(99.51) 

227 343 916 

(7.61) 

100.00 

210 013 795 

866 471 956 

(75.76) 

227 343 916 

(7,62) 

2S0 379 667 

204 362 998 

22.52 

240 334 207 

4.18 

250 379 687 

204 362 998 

22 52 

240 334 207 

4.16 


3.1 Rates and General Services: 

Rates and General Services are all types of services rendered by the municipality excluding those listed below The main income 
sources are Assessment Rates and Services charged. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

79 993 265 

67 847 802 

17,90 

74 625 096 

7.19 

Expend ture 

96 980 311 

87 172 180 

11.25 

101 743 000 

(4.681 

Surplus / (Deficit) 

(16 987 046) 

(19 324 378) 

(12,10) 

(27 117 904) 

(37.36) 

Surplus / (Deficit) as % of total income 

(21,24)% 

(28 4B)% 


(36.34)% 



3.2 Housing Services: 

Housing Services are services rendered by the municipality to supply housing to the community and includes the rental of units owned 
by the municipality to public and staff. The main income source is the levying of Housing Rentals 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

4 270 

3 993 

6 93 

4 000 

6,75 

Expenditure 

(6 574) 

1 175 852 

(100.56) 

100 000 

(106,57) 

Surplus / (Deficit) 

10 844 

1 179 845 

(99,08) 

(96 000) 

(111,30) 

Surplus / (Deficit) as % of total income 

253,96% 

29546,76% 


(2400.00)% 



3.3 Waste Management Services: 

Waste Management Services are services rendered by the municipality for the collect on, disposal and purifying of waste (refuse and 
sewerage). Income is mainly generated from the levying of fees and tariffs determined by the council. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

32 355 373 

40 298 891 

(19,71) 

35 582 000 

(9,07) 

Expenditure 

51 004 724 

26 432 434 

79,39 

37 661 000 

35,43 

Surplus / (Deficit) 

(16 649 351) 

11 866 457 

(257,16) 

(2 079 000) 

797.03 

Surplus / (Deficit) as % of total income 

(57,64)% 

29,45% 


(5,84)% 
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3,4 Electricity Services: 


Electricity is bought in bulk from Eskom and distributed to the consumers by the municipality. The cost of bulk purchases to the 
municipality was R47 654 228 (2014 R43 697 064). Tariffs levied for electricity are subject to administered adjustments. 


DETAILS 

Actual 

2014/15 

R 

Actual 

2013/14 

R 

Percentage 

Variance 

% 

Budgeted 

2014/15 

R 

Variance actual/ 
budgeted 

% 

Income 

81 999 730 

65 679 022 

24.85 

60 213 000 

2.23 

Expenditure 

71 953 871 

64 405 470 

11.72 

73 056 000 

(1.51) 

Surplus 

10 045 859 

1 273 552 

688,81 

7 157 000 

40 36 

Surplus as % of total income 

12,25% 

1.94% 


6,92% 



3.5 Water Services: 


Water is purified by Camdeboo for their own use. 



Actual 

Actual 

Percentage 

Budgeted 

Variance actual/ 

OETAILS 

2014/15 

2013/14 

Variance 

2014/15 

budgeted 


R 

R 

% 

R 

% 

Income 

15 686 909 

14 099 772 

11.27 

36 944 000 

(57 53) 

Expenditure 

30 447 355 

23 177 061 

31,37 

27 879 000 

9 21 

Surplus / (Deficit) 

(14 758 446) 

(9 077 289) 

62,59 

9 065 000 

(262.81) 

Surplus / (Deficit) as % of total income 

(94,07)% 

(64,38)% 


24,54% 



4. FINANCING OF CAPITAL EXPENDITURE 


The expenditure on Assets during the year amounted to R 37 258 034 (2013 R 27 030 793). Full details of Assets are disclosed in 
Notes 7, 8, 9,10 and Appendices ""A, B and D (2) ,Bt to the Annual Financial Statements. 


5. RECONCILIATION OF BUDGET TO ACTUAL 


5*1 Operating Budget: 


DETAILS 

2015 

2014 

Variance per Category 



Budgeted surplus before appropriations 

(12 990 291) 

1 172 192 

Revenue variances 

(17 302 369) 

(20 501 149) 

Expenditure variances. 



Employee Related Costs 

(2 346 899) 

6 590 402 

Remuneration of Councillors 

112 310 

29 401 

Depreciation and Amortisation 

12 204 428 

(13 856 350) 

Impairment Losses 

(16 216 865) 

(5 638 615) 

Repairs and Maintenance 

9 620 

6 387 293 

Bulk Purchases 

1 474 878 

1 767 591 

Contracted Services 

(274 505) 

(271 497) 

Grants and Subsidies Paid 

10 000 

15 000 

General Expenses 

(5 018 647) 

8 018 559 

Loss on disposal of Property, Plant and Equipment 

• 

(146 345) 

Actual (deficit) / surplus before appropriations 

(40 338 140) 

(16 433 517) 
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S. RECONCILIATION OF BUDGET TO ACTUAL (CONTINUED) 


5.1 Operating Budget: (continued) 


DETAILS 

2015 

2014 

Variance per Service Segment: 



Budgeted surplus before appropriations 

(12 990 291) 

1 172 192 

Executive and Council 

2 583 871 

(2 442 416) 

Finance and Administration 

4 750 301 

4 589 524 

Planning and Development 

(970 181} 

(214 367) 

Health 

(228 396) 

66 903 

Community and Social Services 

764 379 

21 746 

Housing 

106 844 

(1 176 130) 

Public Safety 

(158 453) 

(87 899) 

Sport and Recreation 

1 446 442 

(142 641) 

Waste Management 

(16 570 351) 

1 359 939 

Roads and Transport 

2 061 239 

(16 553 025) 

Water 

(23 623 446) 

(4 440 146) 

Electricity 

2 888 859 

2 013 306 

Other 

(218 958) 

(600 503} 

Actual (deficit) / surplus before appropriations 

(40 338 140) 

(16 433 517) 


Details of the operating results per segmental classification of expenditure are included in Appendix X", whilst operational results per 
category of expenditure together with an explanation of significant variances of more than 10% from budget, are included in the Budget 
Statement. 

5.2 Capital Budget: 



Actual 

Actual 

Variance actual 

Budgeted 

Variance actual/ 

DETAILS 

2014/15 

2013/14 

2014/15/2013/14 

2014/15 

budgeted 


R 

R 

R 

R 

R 

Executive and Council 

66 141 

. 

86 141 

6 000 000 

(5 913 859) 

Finance and Administration 

3 979 684 

6 034 883 

(2 055 199) 

340 000 

3 639 684 

Planning and Development 

268 484 

1 042 638 

(774 154) 

- 

268 484 

Sport and Recreation 

308 579 

5 260 428 

(4 951 849) 

1 953 654 

(1 645 075) 

Waste Management 

5 187 821 

287 578 

4 900 243 

20 553 125 

(15 365 304) 

Roads and Transport 

1 359 693 

3 792 065 

(2 432 372) 

1 000 000 

359 693 

Water 

791 178 

2 226 007 

(1 434 829) 

13 050 000 

(12 258 822) 

Electricity 

15 807 012 

12 421 

15 794 591 

800 000 

15 007 012 

Other 

1 821 577 

■ 

1 621 577 

- 

1 821 577 


29 610 170 

18 656 020 

10 954 150 

43 696 779 

(14 086 609) 








6. ACCUMULATED SURPLUS 

R667 789 252) and is made 

5 000 000 
5 537 484 
616 913 628 
627 451 112 


The balance of the Accumulated Surplus as at 30 June 2015 amounted to R627 451 110 {30 June 2014 
up as follows 

Capital Replacement Reserve 
Self-insurance Reserve 

Accumulated Surplus due to the results of Operations 
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6. ACCUMULATED SURPLUS (CONTINUED) 


The Capital Replacement Reserve replaces the previous statutory funds, like the Capital Development Fund, and is a cash-backed 
reserve established to enable the municipality to finance future capital expenditure. Cash contributions depending on the availability of 
cash, is made annually to the reserve. 

The Self-insurance Reserve is a reserve to fund future insurance losses that will not be recouped from external insurers. 

The municipality, in conjunction with its own capital requirements and external funds (external loans and grants) is able to finance its 
annual infrastructure capital programme. 

Refer to Note 20 and the Statement of Change in Net Assets for more detail. 

7. EMPLOYEE BENEFIT LIABILITIES 


The outstanding amount of the Long Term Retirement Benefit Liabilities as at 30 June 2015 was R33 041 000 (30 June 2014 R22 610 
077). 

This liability is in respect of continued Health Care Benefits for employees of the municipality after retirement being members of 
schemes providing for such benefits. This liability is unfunded. 

Refer to Note 16 for more detail. 


8. NON-CURRENT PROVISIONS 


Non-Current Provisions amounted to R6 587 000 as at 30 June 2015 (30 June 2014 R4 225 265) and is made up as follows 

Provision for Rehabilitation of Land-fill S tes (ind. current portion) 6 744 201 

6 744 201 


These provisions are made in order to enable the municipality to be in a position to fulfill its known legal obligations when they become 
due and payable, 

Refer to Note 19 for more detail. 


9. CURRENT LIABILITIES 


Current Liabilities amounted to R36 030 657 as at 30 June 2015 (30 June 2014 R30 314 004) and is made up as follows 


Consumer Deposits 

Note 11 

2 133 554 

Cash and Cash Equivalents 

Note 6 

219 770 

Current Portion of Long-term Liabilities 

Note 17, IB 

1 400 000 

Provisions 

Note 12 

2 051 456 

Payables from Exchange Transactions 

Note 13 

24 914 690 

Payables from Non-exchange Transactions 

Note 14 

2 516 486 

Unspent Conditional Grants and Receipts 

Note 15 

4 637 301 

Current Portion of Provision for Rehabilitation of Land-fill S Note 16 

157 200 


38 030 657 


Current Liabilities are those liabilities of the municipality due and payable in the short-term (less than 12 months). There is no known 
reason as to why the municipality will not be able to meet its obligations. 

Refer to the indicated Notes for more detail 

10, PROPERTY, PLANT AND EQUIPMENT 

The net value of Property. Plant and Equipment was R647 495 249 as at 30 June 2015 (30 June 2014 R659 056 321). 

Refer to Note 7 and Appendices "A, B and D H for more detail. 
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11. INTANGIBLE ASSETS 


The net value of Intangible Assets were R17 159 as at 30 June 2015 (30 June 2014 R31 669). 

Intangible Assets are assets which cannot physically be identified and verified and are in respect of computer software obtained by the 
municipality m order to be able to fulfil its duties as far as service delivery is concerned. 

Refer to Note 8 and Appendix M A H for more detail. 


12. INVESTMENT PROPERTY 

The net value of Investment Properties were R167 994 as at 30 June 2015 (30 June 2014 R199 756). 

Investment Property is property held to earn rentals or for capital appreciation or both, rather than for use in the production or supply of 
goods or services or for administrative purposes; or sale in the ordinary course of operations. 

Refer to Note 9 and Appendix "A" for more detail. 

13. HERITAGE ASSETS 

The net value of Heritage Assets were R2 370 000 as at 30 June 2015 (30 June 2014 R2 370 000). 

Heritage Assets are assets that have a cultural, environmental, historical, natural, scientific, technological or artistic significance and 
are held indefinitely for the benefit of present and future generations. 

Refer to Note 10 and Appendix ~A" for more detail, 

14. CURRENT ASSETS 


Current Assets amounted to R55 039 364 as at 30 June 2015 (30 June 2014 R63 303 076) and is made up as follows 


Inventories 

Note 2 

4 879 022 

Receivables from Exchange Transactions 

Note 3 

16 723 804 

Receivables from Non-exchange Transactions 

Note 4 

7 770 489 

Non-current Assets Held-for-Sale 

Note 5 

1 920 922 

Cash and Cash Equivalents 

Note 6 

21 599 298 

VAT Receivable 

Note 16 

145 829 


55 039 364 


The decrease in the amount for Current Assets is mainly due to the decrease in Rece vables from exchange transactions. 
Refer to the indicated Notes for more detail. 


15. INTER-GOVERNMENTAL GRANTS 

The municipality is dependent on financial aid from other government spheres to finance its annual capital programme, Operating 
grants are utilised to finance indigent assistance and provision of free basic services 

Refer to Note 22. and Appendix “E" for more detail. 


16. EVENTS AFTER THE REPORTING DATE 

Full details of all known events, if any. after the reporting date are disclosed in Note 46. 
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17. EXPRESSION OF APPRECIATION 


We are grateful to the Mayor, members of the Executive Committee, Councillors. Ihe Municipal Manager and Heads of Departments for 
the support extended during Ihe financial year. A special word of thanks to all staff in Ihe Finance Department, for without their 
assistance these Annual Financial Statements would not have been possible. 



CHIEF FINANCIAL OFFICER 
31 August 2015 
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CAMDEBOO MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2015 


ASSETS 

Current Assets 
Inventories 

Receivables from Exchange Transactions 
Receivables from Non-exchange Transactions 
Non-current assets held for sale 
Cash and Cash Equivalents 
Vat Receivable 


Actual 

Restated 

Note 2015 2014 

R R 


55 039 364 63 303 076 


2 

4 879 022 


3 802 215 

3 

18 723 804 


24 766 214 

4 

7 770 489 


3 013 184 

5 

1 920 922 


2 060 922 

6 

21 599 298 


29 660 541 

16 

145 829 


- 


Non-Current Assets 650 070 402 661 657 746 


Property, Plant and Equipment 

7 

647 495 249 


659 056 321 

Intangible Assets 

8 

17159 


31 669 

Investment Property 

9 

187 994 


199 756 

Heritage Assets 

10 

2 370 000 


2 370 000 


Total Assets 


705 109 766 

724 960 822 

LIABILITIES 




Current Liabilities 


38 030 657 

30 314 004 

Consumer Deposits 

11 

2 133 554 


1 881 244 

Cash and Cash Equivalents 

6 

219 770 


1 842 499 

Current Portion of Long-term Liabilities 

18 

1 400 000 


1 338 006 

Provisions 

12 

2 051 456 


1 781 778 

Payables from Exchange Transactions 

13 

24 914 890 


6 788 836 

Payables from Non-exchange Transactions 

14 

2 516 486 


739 314 

Unspent Conditional Grants and Receipts 

15 

4 637 301 


9 461 624 

VAT Payable 

16 



4 931 384 

Provision for Rehabilitation of Land-fill Sites 

19 

157 200 


1 549 319 

Non-Current Liabilities 


39 628 000 

26 835 342 

Employee Benefit Liabilities 

18 

33 041 000 


22 610 077 

Provision for Rehabilitation of Land-fill Sites 

19 

6 587 000 


4 225 265 

Total Liabilities 


77 658 657 

57 149 346 

Net Assets 


627 451 109 

667 789 252 

NET ASSETS 


627 451 110 

667 789 252 

Accumulated Surplus 

20 

627 451 110 

667 789 252 


Total Net Assets 


627 451 110 


667 789 252 





CAMDEBOO MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2015 




Actual 

Restated 

REVENUE 

Revenue from Non-exchange Transactions 

Note 

2015 

R 

2014 

R 

Property Rates 

21 

20 103 133 

17 102 745 

Fines 


315 094 

438 392 

Licences and Permits 


1 869 371 

2 068 243 

Government Grants and Subsidies Received 

22 

73 400 268 

58 352 217 

Donations Received 


1 474 124 

5 535 480 

Revenue from Exchange Transactions 

Service Charges 

23 

103 042 400 

95 195 694 

Rental of Facilities and Equipment 

24 

580 601 

619 081 

Interest Earned - External Investments 

25 

2 299 305 

2 578 140 

Interest Earned - Outstanding Debtors 

25 

4 658 806 

3 928 358 

Other Revenue 

26 

1 779 270 

1 524 631 

Fair value adjustment on property 


- 

586 500 

Gains on Disposal of Property, Plant and Equipment 


519 175 


Total Revenue 


210 041 547 

187 929 480 

EXPENDITURE 

Employee Related Costs 

27 

77 838 620 

55 362 332 

Remuneration of Councillors 

28 

4 085 624 

3 504 936 

Depreciation and Amortisation 

29 

40 971 508 

39 486 158 

Impairment Losses 

30 

19 525 918 

8 433 204 

Repairs and Maintenance 


12 437 341 

10 126 540 

Bulk Purchases 

31 

47 654 228 

43 697 064 

Contracted Services 

32 

2 991 588 

1 712 391 

Grants and Subsidies Paid 

33 

23 000 

18 000 

General Expenses 

34 

44 851 860 

41 876 028 

Loss on Disposal of Property, Plant and Equipment 


- 

146 345 

Total Expenditure 


250 379 687 

204 362 998 

SURPLUS / (DEFICIT) FOR THE YEAR 

Refer to Statement of Comparision of Budget and Actual 
amounts for explanation of budget variances 

- 

(40 338 140) 

(16 433 517) 
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CAMDEBOO MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2015 


Description 

Accumulated Surplus / (Deficit) Account 

Total for 
Accumulated 
Surplus/(Deflclt) 
Account 

Total 

Capital 

Replacement 

Reserve 

Self 

Insurance 

Reserve 

Accumulated 
Surplus / 
(Deficit) 


R 

R 

R 

R 

R 

2014 






Balance at 30 June 2013 

5000 000 

5 700 369 

670 509 199 

681 209 566 

681 209 568 

Prior year error (Note 35) 



4 622 637 

4 622 637 

4 622637 

Prior year error (Note 35) 



(1 617 967) 

(1 617 967) 

(1 617 967) 

Restated Balance 

5 000 000 

5 700 369 

673 513 669 

664 214 238 

664 214 238 

Surplus for the year 


8 530 

(10 562 586) 

(10 554 056} 

(10 554 056) 

Error/Changes 



(5 870 929) 

(5 670 929) 

(5 870 929) 

Insurance claims processed 


(199 167) 

199 167 

. 

- 

Balance at 30 June 2014 

5 000 000 

5 509 732 

657 279 520 

667 769 252 

667769 252 

2015 






Restated Balance 

5 000 000 

5 509 732 

657 279 520 

667 789 252 

667 769 252 

Surplus tor the year 


- 

(40 338 140) 

(40 338 140) 

(40 338 140) 

Insurance claims processed 


27 752 

(27 752) 

- 

. 

Balance at 30 June 2015 

5 000 000 

5 537484 

616 913 626 

627 451 112 

627 451 112 
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CAMDEBOO MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2015 



Note 

Actual 

2015 

2014 

CASH FLOWS FROM OPERATING ACTIVITIES 

Receipts from Ratepayes and other 


R 

204 006 335 

R 

188 308 974 

Payments to suppliers and employees 


(190 390 387) 

(170 235 458) 

Cash generated from operations 

37 

13 615 948 

18 073 517 

Interest received 

25 

6 958 111 

6 506 498 

NET CASH FLOWS FROM OPERATING ACTIVITIES 

_ 

20 574 059 

24 580 015 

CASH FLOWS FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 


(28 239 984) 

(37 258 034) 

Purchase of Intangible Assets 

8 

- 

(1 995) 

Proceeds on Disposal of Property, Plant and Equipment 


975 100 

30 099 

NET CASH FLOWS FROM INVESTING ACTIVITIES 

■“— 

(27 264 884) 

(37 229 930) 

CASH FLOWS FROM FINANCING ACTIVITIES 

Increase in consumer deposits 

ii 

252 310 

253 924 

NET CASH FLOWS FROM FINANCING ACTIVITIES 


252 310 

253 924 

NET INCREASE/fDECREASE) IN CASH AND CASH EQUIVALENT 

6 

(6 438 514) 

(12 395 991) 

Cash and Cash Equivalents at Beginning of Period 

r 

27 818 042 

40 214 033 

Cash and Cash Equivalents at End of Period 

L 

21 379 528 

27 818 042 


IS 












CAMDEBOO MUNICIPALITY 

STATEMENT OF COMPARISON OF BUDGET AND ACTUAL AMOUNTS FOR THE YEAR ENDED 30 JUNE 2015 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


1. BASIS OF PRESENTATION 

The Annual Financial Statements have been prepared on an accrual basis of accounting and are in accordance with the historical 
cost convention, except where indicated otherwise. 

The financial statements have been prepared in accordance with the effective Standards of Generally Recognised Accounting 
Practices (GRAP) listed below including any interpretations, guidelines and directives issued by the Accounting Standards Board and 
the Municipal Finance Management Act, 2003 (Act No. 56 of 2003). 

1* 1 CHANGES IN ACCOUNTING POLICY AND COMPARABILITY 

Accounting Policies have been consistently applied, except where otherwise indicated below: 

For the years ended 30 June 2014 and 30 June 2015 the municipality has adopted the accounting framework as set out in point 1 
above. The details of any resulting changes in accounting policy and comparative restatements are set out below. 

The municipality changes an accounting policy only if the following instances: 

(a) is required by a Standard of GRAP; or 

(b) results in the financial statements providing reliable and more relevant information about the effects of transactions, other events 
or conditions on the entity's financial position, financial performance or cash flow. 

1. 2 CRITICAL JUDGEMENTS, ESTIMATIONS AND ASSUMPTIONS 

In the application of the municipality's accounting policies, which are described below, management is required to make judgements, 
estimates and assumptions about the carrying amounts of assets and liabilities that are not readily apparent from other sources. The 
estimates and associated assumptions are based on historical experience and other factors that are considered to be relevant. Actual 
results may differ from these estimates. 

These estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised 
in the period in which the estimate is revised if the revision affects only that period, or in the period of the revision and future periods if 
the revision affects both current and future periods. 

The following are the critical judgements, apart from those involving estimations, that the management have made in the process of 
applying the municipality's Accounting Policies and that have the most significant effect on the amounts recognised in Annual 
Financial Statements: 

f. 2. 1 Revenue Recognition 

Accounting Policy on Revenue from Exchange Transactions and Accounting Policy on Revenue from A/on-exchange Transactions 
describes the conditions under which revenue will be recorded by the management of the municipality. 

In making their judgement, the management considered the detailed criteria for the recognition of revenue as set out in GRAP 9. 
Revenue from Exchange Transactions and GRAP 23: Revenue from Non-Exchange Transactions is concerned (see Basis of 
Preparation above). In particular, whether the municipality, when goods are sold, had transferred to the buyer the significant risks and 
rewards of ownership of the goods and when services is rendered, whether the service has been rendered. Also of importance is the 
estimation process involved in initially measuring revenue at the fair value thereof. The management of the municipality is satisfied 
that recognition of the revenue in the current year is appropriate. At the time of initial recognition it is inappropriate to assume that the 
collectability of amounts owing by individual recipients of goods or services will not occur, because the entity has an obligation to 
collect all revenue. 

1 2. 2 Financial assets and liabilities 

The classification of financial assets and liabilities, into categories, is based on judgement by management. Accounting Policy on 
Financial Assets Classification and Accounting Policy on Financial Liabilities Classification describe the factors and criteria 
considered by the management of the municipality in the classification of financial assets and liabilities. 

In making the above-mentioned judgement, management considered the definition and recognition criteria for the classification of 
financial instruments as set out in GRAP 104: Financial Instruments. 

1 2. 3 Impairment of Financial Assets 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


Accounting Policy on Impairment of Financial Assets describes the process followed to determine the value by which financial assets 
should be impaired. In making the estimation of the impairment, the management of the municipality considered the detailed criteria 
of impairment of financial assets as set out in GRAP 104: Financial Instruments, and used its judgement to select a variety of 
methods and make assumptions that are mainly based on market conditions existing at the end of the reporting period. The 
management of the municipality is satisfied that the impairment of financial assets recorded during the year is appropriate. 


The calculation in respect of the impairment of debtors is based on an assessment of the extent to which debtors have defaulted on 
payments already due, and an assessment of their ability to make payments based on their creditworthiness. 

This was performed per service-identifiable categories across all classes of debtors. 

1 . 2. 4 Useful lives of Property , Plant and Equipment t Intangible assets and Investment property 

The municipality depreciates/amortises its property, plant and equipment, investment property and intangible assets over the 
estimated useful lives of the assets, taking into account the residual values of the assets at the end of their useful lives, which is 
determined when the assets are available for use. The useful lives of assets are based on management's estimation. Management 
considered the impact of technology, availability of capital funding, service requirements and required return on assets in order to 
determine the optimum useful life expectation, where appropriate. The estimation of residual values of assets is based on 
management's judgement as to whether the assets will be sold or used to the end of their useful lives, and in what condition they wilt 
be at that time. 

1 2. 5 Impairment: Write down of Property, Plant and Equipment and Inventories 

Accounting Policy on PPE - Impairment of assets and Accounting Policy on Intangible assets - Subsequent Measurement, 
Amortisation and Impairment and Accounting Policy on Inventory - Subsequent measurement describes the conditions under which 
non-financial assets are tested for potential impairment losses by the management of the municipality. Significant estimates and 
judgements are made relating to PPE impairment testing, Intangible assets impairment testing and write down of Inventories to the 
lowest of Cost and Net Realisable Values (NRV). 

In making the above-mentioned estimates and judgement, management considered the subsequent measurement criteria and 
indicators of potential impairment losses as set out in GRAP 21: Impairment of Non-Cash generating Assets and GRAP 26: 
Impairment of Cash generating Assets, in particular, the calculation of the recoverable service amount for PPE and intangible assets 
and the NRV for inventories involves significant judgement by management. During the year no impairments were made to PPE, 
intangible assets or inventory. 

1. 2. 6 Water inventory 

The estimation of the water stock in the reservoirs is based on the measurement of water after the depth of water in the reservoirs 
have been determined, which is then converted into volumes based on the total capacity of the reservoir. 

1 2. 7 Defined Benefit Plan Liabilities 

The municipality obtains actuarial valuations of its defined benefit plan liabilities. The defined benefit obligations of the municipality 
that were identified are Post-retirement Health Benefit Obligations and Long-service Awards. The estimated liabilities are recorded in 
accordance with the requirements of GRAP 25. Details of the liabilities and the key assumptions made by the actuaries in estimating 
the liabilities are provided in the notes to the Annual Financial Statements. 

1. 2. 8 Provisions and contingent liabilities 

The Municipality has an obligation to rehabilitate its landfill sites in terms of its license stipulations. Provision is made for this 
obligation based on the net present value of cosL 

The uncertainties and assumptions attached to this provision are listed as follows: 

The landfill closure designs are based on current day legislation (Minimum Requirements for Waste Disposal by Landfill, Second 
Edition 1998) and current permits. Should the Minister require for the sites to be relicensed or brought in line with new legislation, the 
closure requirements may be affected which may in turn affect the costing analysis. 

It is assumed that clean sand and clay is available locally (nearby/alongside/within) to the site and no importation (long-distance 
haulage) of materials is required. Material on or dose to site is sufficient for closure. 

It is assumed that the general public have not requested a specific final shape or enduse for the landfill sites. 
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CAMPEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


1 . 2. 5 Provisions and contingent liabilities (Continued) 

The estimate does not take into account post closure monitoring or maintenance costs as this is an item for the Municipality's OPEX 
budget. 

It is assumed that there are no special influences that may affect the cap design. 

It is assumed that existing ground water monitoring boreholes are in working order. 

It is noted that no building infrastructure is required as part of the closure. 

A construction period of 3.5, 4 and 6 months for the Nieu-Bethesda, Aberdeen and Graaff-Reinet sites respectively has been 
assumed. These construction periods are educated assumptions and are based on previous and current projects of a similar size. 


1 . 2. 9 Budget information 

Deviations between budget and actual amounts are regarded as material differences when a 10% deviation exists. All material 
differences are explained in the notes to the annual financial statements. 

1. 3 PRESENTATION CURRENCY 

The Annual Financial Statements are presented in South African Rand, rounded off to the nearest Rand, which is the municipality's 
functional currency. 

1. 4 GOING CONCERN ASSUMPTION 

The Annual Financial Statements have been prepared on the assumption that the municipality will continue to operate as a going 
concern for atleastthe next 12 months. 

1. 5 OFFSETTING 

Assets, liabilities, revenues and expenses have not been offset except when offsetting is required or permitted by a Standard of 
GRAP. 

1. 6 STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED BUT NOT YET EFFECTIVE 

The following GRAP standards have been issued but are not yet effective and have not been early adopted by the municipality: 

GRAP 16 Segment Reporting - issued February 2011 
GRAP 20 Related Party Disclosures - issued June 2011 
GRAP 32 Service Concession Arrangement: Grantor 

GRAP 105 Transfers between entities under common control - issued November 2010 
GRAP 106 Transfers between entities not under common control - issued November 2010 
GRAP 107 Mergers - issued November 2010 
GRAP 108 Statutory Receivables 

All listed standards as listed above will only be effective when a date is announced by the Minister of Finance. 

Where a standard of GRAP is approved as effective, it replaces the equivalent statement of International Public Sector Accounting 
Standards Board, International Financial Reporting Standards or Generally Accepted Accounting Principles. Where a standard of 
GRAP has been issued, but is not yet effective, the municipality may elect to apply the principles established in that standard in 
developing an appropriate accounting policy dealing with a particular section or event before applying paragraph 12 of the Standard 
of GRAP on Accounting Policies, Changes in Accounting Estimates and Errors. 

Management has considered all of the above-mentioned GRAP standards issued but not yet effective and anticipates that the 
adoption of these standards will not have a significant impact on the financial position, financial performance or cash flows of the 
municipality. 

GRAP 18 - Segment Reporting 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


Segments are identified by the way in which information is reported to management, both for purposes of assessing performance and 
making decisions about how future resources will be allocated to the various activities undertaken by the municipality. The major 
classifications of activities identified in budget documentation will usually reflect the segments for which an entity reports information 
to management. Segment information is either presented based on service or geographical segments. Service segments relate to a 
distinguishable component of an entity that provides specific outputs or achieves particular operating objectives that are in line with 
the municipality's overall mission. Geographical segments relate to specific outputs generated, or particular objectives achieved, by 
an entity within a particular region. 

Requires additional disclosures on the various segments of the business in a manner that is consistent with the information reported 
internally to management of the entity. The precise impact of this on the financial statements of the Municipality is still being assessed 
but it is expected that this will only result in additional disclosures without affecting the underlying accounting. This standard does not 
yet have an effective date. 

GRAP 20 - Related party disclosures 

The effective date of the standard has not been determined yet The standard of GRAP on related parties will replace the IPSAS 20 
standard on related party disclosure currently used. No significant impact on the financial statements of the Municipality is expected. 


GRAP 32 - Service Concession Arrangement; Grantor 

The standard prescribes the accounting treatment for service concession arrangements by the grantor, a public sector entity. 

GRAP 105 - Transfer of Function Between Entities Under common Control 

This standard provides the accounting treatment for transfers of functions between entities under common control. However the 
impact on the Municipality's financial statements is not expected to be significant due to the fact that the Municipality rarely enters into 
such transactions. The standard is only expected to have an impact on the Municipality in respect of any future transfers of functions. 
This standard does not yet have an effective date. 

GRAP 106 - Transfer of Function Between Entities Not Under common Control 

This standard deals with other transfers of functions (i.e. between entities not under common control) and requires the entity to 
measure transferred assets and liabilities at fair value. It is unlikely that the Municipality will enter into any such transactions in the 
near future. This standard does not yet have an effective date. 

GRAP 107-Mergers 

This standard deals with requirements for accounting for a merger between two or more entities, and is unlikely to have an impact on 
the financial statements of the Municipality in the foreseeable future. This standard does not yet have an effective date. 


GRAP 106 - Statutory Receivables 

This standard prescribes the accounting requirements for the recognition, measurement, presentation and disclosure of statutory 
receivables. 

2. ACCUMULATED SURPLUS 

Included in the accumulated surplus of the municipality, are the following reserves that are maintained in terms of specific 
requirements; 

2. 1 Housing development fund/Housing operating account 

Sections 15(5) and 16 of the Housing Act, (Act No. 107 of 1997), which came into operation on 1 April 1998, required that the Entity 
maintain a separate housing operating account. This legislated separate operating account is known as the Housing Development 
Fund. 
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CAMDEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


The Housing Development Fund was established in terms of the Housing Act (Act No. 107 of 1997). Loans from national and 
provincial government used to finance housing selling schemes undertaken by the Municipality were extinguished on 1 April 1998 
and transferred to a Housing Development Fund. Housing selling schemes, both complete and in progress as at 1 April 1998. were 
also transferred to the Housing Development Fund. In terms of the Housing Act all proceeds from housing developments, which 
include rental income and sales of houses, must be paid into the Housing Development Fund. Monies standing to the credit of the 
Housing Development Fund can be used only to finance housing developments within the municipal area subject to the approval of 
the Provincial MEC responsible for housing. 

The following provisions are set for the creation and utilisation of the Housing Development Fund. 

• The Housing Development Fund is cash-backed, and invested in accordance with the investment policy of the Entity. 

• The proceeds In this fund are utilised for housing development in accordance with the National Housing Policy, and also for housing 
development projects approved by the MEC for Human Settlements. 

• Any contributions to or from the fund are shown as transfers in the Statement of Changes in Net Assets. 

2. 2 Revaluation Reserve 

The surplus arising from the revaluation of land and buildings is credited to a non-distributable reserve. The revaluation surplus is 
realised as revalue buildings are depreciated, through a transfer from the revaluation reserve to the accumulated surplus/ (deficit). On 
disposal, the net revaluation surplus is transferred to the accumulated surplus/ (deficit) while gains or losses on disposal, based on 
revalue amounts, are credited or charged to the Statement of Financial Performance. 

2. 3 Other Reserves 

The Entity creates and maintains reserves in terms of specific requirements. 

2. 3. 1 Capital replacement reserve (CRR) 

In order to finance the provision of infrastructure and other property, plant and equipment from internal sources, amounts are 

transferred from the accumulated surplus to the CRR in terms of delegated powers. 

The following provisions are set for the creation and utilisation of the CRR: 

• The cash funds that back up the CRR are invested until utilised. The cash may only be invested in accordance with the investment 
policy of the Entity. 

• The CRR may only be utilised for the purpose of purchasing items of property, plant and equipment, and may not be used for the 
maintenance of these items. 

• Whenever an asset is purchased out of the CRR, an amount equal to the cost price of the asset is transferred from the CRR, and 
the accumulated surplus is credited by a corresponding amount. 

• If a profit is made on the sale of assets other than land, the profit on these assets is reflected in the Statement of Financial 
Performance, and is then transferred via the Statement of Changes in Net Assets to the CRR, provided that it is cash backed. Profit 
on the sale of land is not transferred to the CRR, as it is regarded as revenue. 

2. 3. 2 Capitalisation Reserve 

On the implementation of GRAP, the balance of certain funds, created in terms of the various Provincial Ordinances applicable at the 
time, that had historically been utilised for the acquisition of items of property, plant and equipment, were transferred to a 
Capitalisation Reserve rather than the accumulated surplus/deficit, as in prior years, in terms of a directive (Circular No. 18) issued by 
National Treasury. The purpose of this Reserve is to promote consumer equity by ensuring that the future depreciation charge that will 
be incurred over the useful lives of these items of property, plant and equipment is offset by transfers from this reserve to the 
accumulated surplus/deficit. The balance on the Capitalisation Reserve equals the carrying value of the items of property, plant and 
equipment financed from the former legislated funds. When items of property, plant and equipment are depreciated, a transfer is 
made from the Capitalisation Reserve to the accumulated surplus/deficit. When an item of property, plant and equipment is disposed, 
the balance in the Capitalisation Reserve relating to such item is transferred to the accumulated surplus/deficit. 


2. 3. 3 Insurance reserve 
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ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
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A general insurance reserve has been established, and subject to reinsurance where deemed necessary, it covers claims that may 
occur which are not covered by the insurance contracts in place with the external service providers. Premiums are charged to the 
respective services, taking into account claims history and replacement value of the insured assets. Reinsurance premiums paid to 
external reinsurers are regarded as an expense, and are shown as such in the Statement of Financial Performance. The net surplus 
or deficit on the insurance operating account is transferred to or from the insurance reserve via the Statement of Changes in Net 
Assets. The balance of the self-insurance reserve is invested in short-term cash investments. Interest earned on the insurance 
reserve is recorded as interest earned in the Statement of Financial Performance, and is transferred to the insurance reserve via the 
Statement of Changes in Net Assets as a contribution. 

3* PROPERTY, PLANT AND EQUIPMENT 

3. 1 Initial Recognition 

Property, plant and equipment are tangible non-current assets (including infrastructure assets) that are held for use in the production 
or supply of goods or services, rental to others, or for administrative purposes, and are expected to be used during more than one 
year. 

The cost of an item of property, plant and equipment is recognised as an asset if, and only if it is probable that future economic 
benefits or service potential associated with the item will flow to the municipality, and if the cost or fair value of the item can be 
measured reliably. 

Property, plant and equipment are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or 
donation, deemed cost, being the fair value of the asset on initial recognition. The cost of an item of property, plant and equipment is 
the purchase price and other costs attributable to bring the asset to the location and condition necessary for it to be capable of 
operating in the manner intended by the municipality. Trade discounts and rebates are deducted in arriving at the cost. The cost also 
includes the necessary costs of dismantling and removing the asset and restoring the site on which it is located. 

When significant components of an item of property, plan and equipment have different useful lives, they are accounted for as 
separate items (major components) of property, plant and equipment. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed 
to be equal to the fair value of that asset on the date acquired. 

The cost of an item of property, plant and equipment acquired in exchange for a non-monetary assets or monetary assets, or a 
combination of monetary and non-monetary assets is measured at the fair value of the asset given up, unless the fair value of the 
asset received is more clearly evident. If the acquired item could not be measured at its fair value, its cost is measured at the carrying 
amount of the asset given up. 

Major spare parts and servicing equipment qualify as property, plant and equipment when the municipality expects to use them during 
more than one period. Similarly, if the major spare parts and servicing equipment can be used only in connection with an item of 
property, plant and equipment, they are accounted for as property, plant and equipment. 

3. 2 Subsequent Measurement 

Subsequent expenditure relating to property, plant and equipment is capitalised if it is probable that future economic benefits or 
potential service delivery associated with the subsequent expenditure will flow to the entity and the cost or fair value of the 
subsequent expenditure can be reliably measured. Subsequent expenditure incurred on an asset is only capitalised when it increases 
the capacity or future economic benefits associated with the asset. Where the municipality replaces parts of an asset, it derecognises 
the part of the asset being replaced and capitalises the new component. 

Subsequently all property plant and equipment, excluding land, are measured at cost, less accumulated depreciation and 
accumulated impairment losses. 

Subsequent to initial recognition, land and buildings are carried at cost less accumulated depreciation and impairment losses. 

Compensation from third parties for items of property, plant and equipment that were impaired, lost or given up is included in surplus 
or deficit when the compensation becomes receivable. 

3. 3 Depreciation 
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Depreciation on assets other than land is calculated on cost, using the straight-line method, to allocate their cost to their residual 
values over the estimated useful lives of the assets. The depreciation method used reflects the pattern in which the asset's future 
economic benefits or service potential are expected to be consumed by the municipality. Each part of an item of property, plant and 
equipment with a cost that is significant in relation to the total cost of the item shall be depreciated separately. The depreciation rates 
are based on the following estimated useful lives. 

Depreciation only commences when the asset is available for u$e t unless stated otherwise. 


Infrastructure 

Years 

Roads and Paving 

50 

Electricity 

20-30 

Water 

15-20 

Sewerage 

15-20 

Landfill Sites 

30 

Community 

Recreational Facilities 

20-50 

Security 

5 


Buildings 

Years 

30-100 

Other 

Specialist Vehicles 

10 

Other Vehicles 

5 

Office Equipment 

3-7 

Furniture and Fittings 

7-10 

Watercraft 

15 

Bins and Containers 

5 

Specialised Plant and Equipmen 

10-15 

Other Plant and Equipment 

2-5 


The assets' residual values, estimated useful lives and depreciation method are reviewed annually, and adjusted prospectively if 
appropriate, at each reporting date. 

3. 4 Incomplete Construction Work 

Incomplete construction work is stated at historical cost Depreciation only commences when the asset is available for use. 

3. 5 Finance Leases 

Assets capitalised under finance leases are depreciated over their expected useful lives on the same basis as PPE controlled by the 
entity or where shorter, the term of the relevant lease if there is no reasonable certainty that the municipality will obtain ownership by 
the end of the lease term. 

3. 6 Land & Buildings 

Undeveloped Land is not depreciated as it is deemed to have an indefinite useful life, buildings and other structures situated on 
developed land are depreciated less their residual value over their useful life. 

3. 7 Infrastructure Assets 

Infrastructure Assets are any assets that are part of a network of similar assets. Infrastructure assets are shown at cost less 
accumulated depreciation and accumulated impairment. Infrastructure assets are treated similarly to all other assets of the 
municipality in terms of the asset management policy. 

3. 8 Housing Development Fund Assets 

The Housing Development Fund contains letting schemes that is included in Council's Property Plant and Equipment. All surpluses 
generated from the letting schemes are transferred to the Housing Development Fund. 

3. 9 Derecognition of property, plant and equipment 

The carrying amount of an item of property, plant and equipment is derecognised on disposal, or when no future economic benefits or 
service potential are expected from its use or disposal. 

The gain or loss arising from the DE recognition of an item of property, plant and equipment is included in surplus or deficit when the 
item is derecognised. Gains are not classified as revenue. 
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Gains or losses are calculated as the difference between the carrying value of assets (cost less accumulated depreciation and 
accumulated impairment losses) and the disposal proceeds is included in the Statement of Financial Performance as a gain or loss 
on disposal of property, plant and equipment. 

The estimated useful lives and depreciation methods have been reviewed for the year ended 30 June 2012 (and applied 
retrospectively where practicable), and any changes therein have been implemented in accordance with the requirements of GRAP 
17, GRAP 3. 

4. INTANGIBLE ASSETS 

Intangible assets are initially recognised at cost. The cost of an intangible asset is the purchase price and other costs attributable to 
bring the intangible asset to the location and condition necessary for it to be capable of operating in the manner intended by the 
municipality, or where an intangible asset is acquired at no cost, or for a nominal cost, the cost shall be its fair value as at the date of 
acquisition. Trade discounts and rebates are deducted in arriving at the cost. Intangible assets acquired separately or internally 
generated are reported at cost less accumulated amortisation and accumulated impairment losses. The cost of an intangible asset 
acquired in exchange for a non-monetary assets or monetary assets, or a combination of monetary and non-monetary assets is 
measured at the fair value of the asset given up, unless the fair value of the asset received is more clearly evident. If the acquired 
item could not be measured at its fair value, its cost is measured at the carrying amount of the asset given up. If the acquired item's 
fair value was not determinable, it’s deemed cost is the carrying amount of the asset(s) given up. 


4. 1 Initial Recognition 

Identifiable non-monetary assets without physical substance are classified and recognised as intangible assets. The municipality 
recognises an intangible asset in its Statement of Financial Position only when it is probable that the expected future economic 
benefits or service potential that are attributable to the asset will flow to the municipality and the cost or fair value of the asset can be 
measured reliably. 

Internally generated intangible assets are subject to strict recognition criteria before they are capitalised. Research expenditure is 
recognised as an expense as incurred. Costs incurred on development projects (relating to the design and testing of new or improved 
products) are recognised as intangible assets when the following criteria are fulfilled 
- it is technically feasible to complete the intangible asset so that it will be available for use; 

• management intends to complete the intangible asset and use or sell it; 

• there is an ability to use or sell the intangible asset; 

• it can be demonstrated how the intangible asset will generate probable future economic benefits; 

• adequate technical, financial and other resources to complete the development and to use or sell the intangible asset are 
available; and 

• the expenditure attributable to the intangible asset during its development can be reliably measured. 

Other development expenditures that do not meet these criteria are recognised as an expense as incurred. Development costs 
previously recognised as an expense are not recognised as an asset in a subsequent period. Capitalised development costs are 
recorded as intangible assets and amortised from the point at which the asset is ready for use on a straight-line basis over its useful 
life, not exceeding five years. Development assets are tested for impairment annually. 

4. 2 Subsequent Measurement, Amortisation and Impairment 

After initial recognition, an intangible asset is carried at its cost less any accumulated amortisation and any accumulated impairment 
losses. 

Expenditure on an intangible item that was initially recognised as an expense shall not be recognised as pari of the cost of an 
intangible asset at a later date. 

In terms of GRAP 31, intangible assets are distinguished between internally generated intangible assets and other intangible assets. 
It is further distinguished between indefinite or finite useful lives. Amortisation is charged on a straight-line basis over the intangible 
assets' useful lives (when the intangible asset is available for use), which are estimated to be between 3 to 5 years, the residual value 
of assets with finite useful lives is zero, unless an active market exists. Where intangible assets are deemed to have an indefinite 
useful life, such intangible assets are not amortised, however such intangible assets are subject to an annual impairment test. The 
useful lives per category of intangible assets are detailed below: 

Intangible asset Years 

Software 3 
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Website 5 

Intangible assets are annually tested for impairment including intangible assets not yet available for use. Where items of intangible 
assets have been impaired, the carrying value is adjusted by the impairment loss, which is recognised as an expense in the period 
that the impairment is identified except where the impairment reverses a previous revaluation. The impairment loss is the difference 
between the carrying amount and the recoverable amount 

The estimated useful life, residual values and amortisation method are reviewed annually at the end of the financial year. Any 
adjustments arising from the annual review are applied prospectively as a change in accounting estimate in the Statement of 
Financial Performance. 

4* 3 Derecognition 

Intangible assets are derecognised when the asset is disposed of or when there are no further economic benefits or service potential 
expected from the use of the asset. The gain or loss arising on the disposal or retirement of an intangible asset is determined as the 
difference between the net disposals proceeds and the carrying value and is recognised in the Statement of Financial Performance. 


5. Heritage Assets 

An heritage asset is defined as an asset that has a cultural, environmental, historical, natural, scientific, technological or artistic 
significance, and is held and preserved indefinitely for the benefit of present and future generations. 

Heritage assets, which are culturally significant resources and which are shown at cost, are not depredated owing to uncertainty 
regarding their estimated useful lives. The Municipality assess at each reporting date if there is an indication of impairment. 


Subsequent to measurement, heritage assets are carried at cost less impairment losses. 

The Municipality has eleded to make use of the transitional provisions as set out in Diredive 3, which states that entities are not 
required to measure heritage assets for reporting periods beginning on or after a date within three years following the date of initial 
adoption of the Standard of GRAP on Heritage Assets. Disclosure of the assets for which no cost or value is available as at the 
balance sheet date is disclosed in the notes to the financial statements. 

The following judgements were made In the assessment of whether assets should be dassified as heritage assets: 

Management consulted widely to ensure completeness of the list of heritage assets. Through this process, Management 
considered the cultural, environmental, historical, natural, scientific, technological or artistic significance of list of assets collated 
- and the preservation of such assets for future generations for classification as heritage assets. In Management's view the 
following items did not meet the definition of heritage assets: four mayoral chains, the Robert Sobukwe grave site, the canon in 
front of the grave site and several paintings and photos. 

Despite the fad that the Graaff- Reinet Town Hall and the Robert Sobukwe are classified as Historical Buildings as evidenced by 
■ the heritage site plaque affixed to the front door. Management has classified these buildings as Property, Plant and Equipment 
because the Municipality uses a signifidant portion of these buildings for administrative purposes. 

The Fonteinbos Nature Reserve has been classified as Property, Plant and Equipment because it forms part of commonage 
* land. 

All Heritage Assets have been recognised and measured at cost bar the colledion of rare books and manuscripts. The 
Municipality initial accounting for heritage assets is incomplete because the value for the colledion of rare books and 
manuscripts is not known. Management anticipates that the full measurement will be achieved by the end of the next financial 
year, 30 June 2015 within in the measurement period. 

5. 1 Initial Recognition 

The cost of an item of heritage assets is recognised as an asset if, and only if it is probable that future economic benefits or service 
potential associated with the item will flow to the municipality, and if the cost or fair value of the item can be measured reliably. 


When assets that might be regarded as heritage assets but which, on initial recognition, do not meet the recognition criteria of a 
heritage asset because they cannot be reliably measured, the Munidpality discloses relevant and useful information about such 
assets in the notes to the financial statements. 
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Heritage assets are initially recognised at cost on its acquisition date or in the case of assets acquired by grant or donation, deemed 
cost, being the fair value of the asset on initial recognition. The cost of an item of heritage assets is the purchase price and other 
costs attributable to bring the asset to the location and condition necessary for it to be capable of operating in the manner intended by 
the municipality. Trade discounts and rebates are deducted in arriving at the cost The cost also includes the necessary costs of 
dismantling and removing the asset and restoring the site on which it is located. 

Where an asset is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed 
to be equal to the fair value of that asset on the date acquired. 

The cost of an item of heritage assets acquired in exchange for a non-monetary assets or monetary assets, or a combination of 
monetary and non-monetary assets is measured at the fair value of the asset given up, unless the fair value of the asset received is 
more clearly evident. If the acquired item could not be measured at its fair value, its cost is measured at the carrying amount of the 
asset given up. 

The table below reflects the classes of heritage assets: 

_ Heritage Sites _ 

Victoria hall cutlery and crockery _ 

Collections of rare books or manuscripts _ 

Monuments, memorials & statues _ 

Buildings of cultural significance _ 

Museums _ 

Other Assets 


Transltional Provisions 

The Municipality has elected to make use of the transitional provisions as set out in Directive 3, which states that entities are not 
required to measure heritage assets for reporting periods beginning on or after a date within three years following the date of initial 
adoption of the Standard of GRAP on Heritage Assets. 

5. 2 Subsequent Measurement 

Subsequent expenditure relating to heritage assets is capitalised if it is probable that future economic benefits or potential service 
delivery associated with the subsequent expenditure will flow to the entity and the cost or fair value of the subsequent expenditure can 
be reliably measured. Subsequent expenditure incurred on an asset is only capitalised when it increases the capacity or future 
economic benefits associated with the asset. Where the municipality replaces parts of an asset, it derecognises the part of the asset 
being replaced and capitalises the new component. 

Subsequently all heritage assets are measured at cost, less accumulated impairment losses. Heritage assets are not depreciated. 


5. 3 Derecognition of Heritage assets 

The carrying amount of an item of heritage assets is derecognised on disposal, or when no future economic benefits or service 
potential are expected from its use or disposal. 

The gain or loss arising from the derecognition of an item of heritage assets is included in surplus or deficit when the item is 
derecognised. 

Gains or losses are calculated as the difference between the carrying value of assets (cost less accumulated impairment losses) and 
the disposal proceeds is included in the Statement of Financial Performance as a gain or loss on disposal of heritage assets. 


6. INVESTMENT PROPERTY 
6. 1 Initial Recognition 

Investment property includes property (land or a building, or part of a building, or both land or buildings held under a finance tease) 
held to earn rentals and/or for capital appreciation, rather than held to meet service delivery objectives, the production or supply of 
goods or services, or the sale of an asset in the ordinary course of operations. 

Investment property is recognized as an asset where, and only where: 
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• It is probable that the future economic benefits or service potential that are associated with the investment property will flow to 
the entity; and 

- The cost or fair value of the investment property can be measured reliably. 

At initial recognition, the municipality measures investment property at cost including transaction costs once it meets the definition of 
investment property. However, where an investment property was acquired through a non-exchange transaction (i.e. where it acquired 
the investment property for no or a nominal value), its cost is its fair value as at the date of acquisition. 

Based on management's judgement, the following criteria have been applied to distinguish investment properties from owner 
occupied property or property held for resale; 

• All properties held to earn market-related rentals or for capital appreciation or both and that are not used for administrative 
purposes and that will not be sold within the next 12 months are classified as Investment Properties; 

• Land held for a currently undetermined future use. (If the Municipality has not determined that it will use the land as owner- 
occupied property or for short-term sale in the ordinary course of business, the land is regarded as held for capital appreciation); 
and 

• A building that is vacant but is held to be leased out under one or more operating leases on a commercial basis to external 
parties. 

The following assets do not fall in the ambit of Investment Property and shall be classified as Property, Plant and Equipment, 
Inventory or Non-Current Assets Held for Sale, as appropriate 

• Property intended for sale in the ordinary course of operations or in the process of construction or development for such sale; 

- Property being constructed or developed on behalf of third parties, 

• Owner-occupied property, including (among other things) property held for future use as owner-occupied property, property held 
for future development and subsequent use as owner-occupied property, property occupied by employees such as housing for 
personnel (whether or not the employees pay rent at market rates) and owner-occupied property awaiting disposal; 

• Property that is being constructed or developed for future use as investment property; 

• Property that is leased to another entity under a finance lease, 

■ Property held to provide a social service and which also generates cash inflows, e.g. property rented out below market rental to 
sporting bodies, schools, low income families, etc.; and 

■ Property held for strategic purposes or service delivery. 

6. 2 Subsequent Measurement 

6. 2* 1 Subsequent Measurement - Cost Model 

Investment property is measured using the cost model. Investment Property is stated at cost less accumulated depreciation and 
accumulated impairment losses. Depreciation is calculated on cost, using the straight-line method over the useful life of the property, 
which is estimated at 20 - 30 years. Components of assets that are significant in relation to the whole asset and that have different 
useful lives are depreciated separately. The residual value of the investment properties been assumed to be zero. 

The gain or loss arising on the disposal of an investment property is determined as the difference between the sales proceeds and 
the carrying value and is recognised in the Statement of Financial Performance. 

6. 3 Derecognition 

An investment property shall be derecognised (eliminated from the statement of financial position) on disposal or when the 
investment property is permanently withdrawn from use and no future economic benefits or service potential are expected from its 

7. IMPAIRMENT OF ASSETS 

The entity classifies all assets held with the primary objective of generating a commercial return as cash-generating assets. All other 
assets are classified as non-cash-generating assets. 

7. 1 . Impairment of Cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such 
indication exists, the municipality estimates the recoverable amount of the individual asset. 
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If there is any indication that an asset may be impaired, the recoverable amount is estimated for the individual asset If it is not 
possible to estimate the recoverable amount of the individual asset, the recoverable amount of the cash-generating unit to which the 
asset belongs is determined. 

The best evidence of fair value less cost to sell is the price in a binding sale agreement in an arms length transaction, adjusted for the 
incremental cost that would be directly attributable to the disposal of the asset”. 

The recoverable amount of an asset or a cash-generating unit is the higher of its fair value less costs to sell and its value in use. 


If the recoverable amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its recoverable 
amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus 
or deficit. 

An impairment loss is recognised for cash-generating units if the recoverable amount of the unit is less than the carrying amount of 
the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit as follows: 

• to the assets of the unit, pro rata on the basis of the carrying amount of each asset in the unit, 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for 
assets may no longer exist or may have decreased. If any such indication exists, the recoverable amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 

A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in 
surplus or deficit 

7, 2. Impairment of Non-Cash generating assets 

The municipality assesses at each reporting date whether there is any indication that an asset may be impaired. If any such 
indication exists, the municipality estimates the remaining service potential amount of the asset. 

If there is any indication that an asset may be impaired, the remaining service potential amount is estimated for the individual asset. If 
it is not possible to estimate the remaining service potential amount of the individual asset, the remaining service potential amount of 
the cash-generating unit to which the asset belongs is determined. 

The present value of the remaining service potential of a non-cash-generating asset is determined as the depreciated replacement 
cost of the asset. The replacement cost of an asset is the cost to replace the asset's gross service potential. This cost is depreciated 
to reflect the asset in its used condition. An asset may be replaced either through reproduction (replication) of the existing asset or 
through replacement of its gross service potential. The depreciated replacement cost is measured as the reproduction or replacement 
cost of the asset, whichever is lower, less accumulated depreciation calculated on the basis of such cost, to reflect the already 
consumed or expired service potential of the asset. 

The replacement cost and reproduction cost of an asset is determined on an "optimised” basis. The rationale is that the municipality 
would not replace or reproduce the asset with a like asset if the asset to be replaced or reproduced is an overdesigned or 
overcapacity asset. Overdesigned assets contain features which are unnecessary for the goods or services the asset provides. 
Overcapacity assets are assets that have a greater capacity than is necessary to meet the demand for goods or services the asset 
provides. The determination of the replacement cost or reproduction cost of an asset on an optimised basts thus reflects the service 
potential required of the asset 

If the recoverable service amount of an asset is less than its carrying amount, the carrying amount of the asset is reduced to its 
recoverable service amount. That reduction is an impairment loss. 

An impairment loss of assets carried at cost less any accumulated depreciation or amortisation is recognised immediately in surplus 
or deficit. Any impairment loss of a revalue asset is treated as a revaluation decrease. 

An impairment loss is recognised for non cash-generating units if the recoverable service amount of the unit is less than the carrying 
amount of the unit. The impairment loss is allocated to reduce the carrying amount of the assets of the unit to the assets of the unit, 
pro rata on the basis of the carrying amount of each asset in the unit. 

A municipality assesses at each reporting date whether there is any indication that an impairment loss recognised in prior periods for 
assets may no longer exist or may have decreased. If any such indication exists, the recoverable service amounts of those assets are 
estimated. 

The increased carrying amount of an asset attributable to a reversal of an impairment loss does not exceed the carrying amount that 
would have been determined had no impairment loss been recognised for the asset in prior periods. 
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A reversal of an impairment loss of assets carried at cost less accumulated depreciation or amortisation is recognised immediately in 
surplus or deficit Any reversal of an impairment loss of a revalue asset is treated as a revaluation increase. 

8, NON-CURRENT ASSETS HELD-FOR-SALE 

8. 1 Initial Recognition 

Non-current Assets and Disposal Groups are classified as held-for-sale if their carrying amount will be recovered principally through a 
sale transaction rather than through continuing use. This condition is regarded as met only when the sale is highly probable and the 
asset (or disposal group) is available for immediate sale in its present condition. Management must be committed to the sale, which 
should be expected to qualify for recognition as a completed sale within one year from the date of classification. 


8. 2 Subsequent Measurement 

Non-current Assets (and Disposal Groups) classified as held-for-sale are measured at the lower of their previous carrying amount and 
fair value less costs to sell. 

A non-current asset is not depreciated (or amortised) while it is classified as held for sale, or while it is part of a disposal group 
classified as held for sale. 

Interest and other expenses attributable to the liabilities of a disposal group classified as held for sale are recognised in surplus or 
deficit 

The gain or loss on the eventual sale of non-current assets held for sale is included in the Statement of Financial Performance as 
gain or loss on sale of assets. The gain or loss on the eventual sale of non-current assets held for sale, is calculated on the difference 
between the net disposal proceeds and the carrying amount of the individual asset or the disposal group. 

9* FINANCIAL INSTRUMENTS 

The municipality has various types of financial instruments and these can be broadly categorised as either financial assets, financial 
liabilities or equity instruments in accordance with the substance of the contractual agreement. The municipality only recognises a 
financial instrument when it becomes a party to the contractual provisions of the instrument. 

Initial recognition 

Financial assets and financial liabilities are recognised on the entity's Statement of Financial Position when the entity becomes party 
to the contractual provisions of the instrument. 

The Entity does not offset a financial asset and a financial liability unless a legally enforceable right to set off the recognised amounts 
currently exist; and the entity intends either to settle on a net basis, or to realise the asset and settle the liability simultaneously. 


The effective interest rate method 

The effective interest method is a method of calculating the amortised cost of a financial asset or a financial liability and of allocating 
the interest income or interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated 
future cash payments or receipts through the expected life of the financial instrument or, when appropriate, a shorter period to the net 
carrying amount of the financial asset or financial liability. 

Amortised cost 

Amortised cost is the amount at which the financial asset or financial liability is measured at initial recognition minus principal 
repayments, plus or minus the cumulative amortisation using the effective interest method of any difference between that initial 
amount and the maturity amount, and minus any reduction for impairment or uncollectibility. 

9. 1 Financial Assets - Classification 

A financial asset is any asset that is a cash or contractual right to receive cash. 
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In accordance with GRAP 104 the Financial Assets of the municipality are classified as follows into the three categories allowed by 
this standard: 

Financial assets at amortised cost 
Financial assets at fair value 
Financial assets at cost 

The municipality has the following types of financial assets as reflected on the face of the Statement of Financial Position or in the 
notes thereto: 


Type of Financial Asset 

Classification in terms of GRAP 104 

Short-term Investment Deposits - Call 

Financial Instruments at Amortised Cost 

Bank Balances and Cash 

Financial Instruments at Amortised Cost 

Long-term Receivables 

Financial Instruments at Amortised Cost 

Consumer Debtors 

Financial Instruments at Amortised Cost 

Other Debtors 

Financial Instruments at Amortised Cost 

Investments in Fixed Deposits 

Financial Instruments at Amortised Cost 


Cash includes cash on hand (including petty cash) and cash with banks (including call deposits). Cash equivalents are short-term 
highly liquid investments, readily convertible into known amounts of cash, that are held with registered banking institutions and are 
subject to an insignificant risk of change in value. For the purposes of the cash flow statement, cash and cash equivalents comprise 
cash on hand, deposits held on call with banks, net of bank overdrafts. The municipality categorises cash and cash equivalents as 
financial assets. 


9. 2 Financial Liabilities - Classification 


A financial liability is a contractual 
following types of financial liabilities 

- Long-term Liabilities 

- Other Creditors 

■ Trade Creditors 

• Accruals 

• Consumer Deposits 

■ Payment received in advance 

- Retention 

• Staff Leave Accrued 


obligation to deliver cash or another financial asset to another 
as reflected on the face of the Statement of Financial Position or 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 
Other financial liabilities (Financial liabilities measured 


entity. The municipality has the 
in the notes thereto 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 
at amortised cost) 


Financial liabilities that are measured at fair value are financial liabilities that are essentially held for trading (i.e. purchased with the 
intention to sell or repurchase in the short term; derivatives other than hedging instruments or are part of a portfolio of financial 
instruments where there is recent actual evidence of short-term profiteering or are derivatives). 


Bank overdrafts are recorded based on the facility utilised. Finance charges on bank overdrafts are expensed as incurred. 

9. 3 Initial and Subsequent Measurement 

When a financial asset or financial liability is recognised initially, an entity shall measure it at its fair value plus, in the case of a 
financial asset or a financial liability not subsequently measured at fair value, transaction costs that are directly attributable to the 
acquisition or issue of the financial asset or financial liability. 


Financial Liabilities held at amortised cost 

Any other financial liabilities are classified as "Other financial liabilities" (All payables, loans and borrowings are classified as other 
liabilities) and are initially measured at fair value, net of transaction costs. Trade and other payables, interest bearing debt including 
finance lease liabilities, non-interest bearing debt and bank borrowings are subsequently measured at amortised cost using the 
effective interest rate method. Interest expense is recognised in the Statement of Financial Performance by applying the effective 
interest rate. Bank borrowings, consisting of interest-bearing short-term bank loans, repayable on demand and overdrafts are 
recorded at the proceeds received. Finance costs are accounted for using the accrual basis and are added to the carrying amount of 
the bank borrowing to the extent that they are not settled in the period that they arise. 
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Prepayments are carried at cost less any accumulated impairment losses. 

Financial guarantee contract 

Financial guarantee contracts represent contracts that require the issuer to make specified payments to reimburse the holder for a 
loss it incurs because a specified debtor fails to make payments when they are contractually due. Financial guarantee contract 
liabilities are initially measured at fair value. The subsequent measurement of financial guarantee contracts is the higher of the 
amount determined in accordance with the policy on provisions as set out below, or the amount initially recognised less when 
appropriate cumulative amortisation. 

9, 4 Impairment of Financial Assets 

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial assets are impaired where 
there is objective evidence of impairment of Financial Assets (such as the probability of insolvency or significant financial difficulties of 
the debtor). If there is such evidence the recoverable amount is estimated and an impairment loss is recognised in accordance with 
GRAP 104. 

Financial assets carried at amortised cost 

Accounts receivables encompasses long term debtors, consumer debtors and other debtors. 

Initially Receivable from Exchange and Non-exchange transactions are valued at fair value and subsequently carried at amortised 
cost using the effective interest rate method. An estimate is made for doubtful debt based on past default experience of all 
outstanding amounts at year-end. Bad debts are written off the year in which they are identified as irrecoverable. Amounts receivable 
within 12 months from the date of reporting are classified as current 

A provision for impairment of accounts receivables is established when there is objective evidence that the municipality wilt not be 
able to collect all amounts due according to the original terms of receivables. The provision is made in accordance with GRAP 104 
whereby the recoverability of accounts receivable is assessed individually and then collectively after grouping the assets in financial 
assets with similar credit risk characteristics. The amount of the provision is the difference between the financial asset’s carrying 
amount and the present value of estimated future cash flows, discounted at the original effective interest rate. Future cash flows in a 
group of financial assets that are collectively evaluated for impairment are estimated on the basis of historical loss experience for 
assets with credit risk characteristics similar to those in the group. Cash flows relating to short-term receivables are not discounted 
where the effect of discounting is immaterial. 

Government accounts are not provided for as such accounts are regarded as receivable. 

The carrying amount of the financial asset is reduced by the impairment Joss directly for all financial assets carried at amortised cost 
with the exception of consumer debtors, where the carrying amount is reduced through the use of an allowance account. When a 
consumer debtor is considered uncollectible, it is written off against the allowance account Subsequent recoveries of amounts 
previously written off are credited against revenue. Changes in the carrying amount of the allowance account are recognised in the 
Statement of Financial Performance. 

If in a subsequent period, the amount of the impairment loss decreases and the decrease can be related objectively to an event 
occurring after the impairment was recognised, the previously recognised impairment loss is reversed through the Statement of 
Financial Performance to the extent that the carrying amount of the investment at the date the impairment is reversed does not 
exceed what the amortised cost would have been had the impairment not been recognised. 

9. 5 Derecognition of Financial Assets 

The municipality derecognises Financial Assets only when the contractual rights to the cash flows from the asset expire or it transfers 
the financial asset and substantially all the risks and rewards of ownership of the asset to another entity, except when Council 
approves the write-off of Financial Assets due to non recoverability. 

If the municipality neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the 
transferred asset, the municipality recognises its retained interest in the asset and an associated liability for amounts it may have to 
pay. If the municipality retains substantially all the risks and rewards of ownership of a transferred frnancial asset, the municipality 
continues to recognise the financial asset and also recognises a collateralised borrowing for the proceeds received. 

9. 6 Derecognition of Financial Liabilities 
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The municipality derecognises Financial Liabilities when, and only when, the municipality's obligations are discharged, cancelled or 
they expire. The municipality recognises the difference between the carrying amount of the financial liability (or part of a financial 
liability) extinguished or transferred to another party and the consideration paid, including any non-cash assets transferred or liabilities 
assumed, in the Statement of Financial Performance. 

10, INVENTORIES 

10, 1 Initial Recognition 

Inventories comprise current assets held for sale, current assets for consumption or distribution during the ordinary course of 
business. Inventories are initially recognised at cost. Cost generally refers to the purchase price, plus taxes, transport costs and any 
other costs in bringing the inventories to their current location and condition. Where inventory is manufactured, constructed or 
produced, the cost includes the cost of labour, materials and overheads used during the manufacturing process. 


Where inventory is acquired by the municipality for no or nominal consideration (i.e. a non-exchange transaction), the cost is deemed 
to be equal to the fair value of the item on the date acquired. 

Direct costs relating to properties that will be sold as inventory are accumulated for each separately identifiable development. Costs 
also include a proportion of overhead costs. 

10. 2 Subsequent Measurement 

Consumable stores, raw materials, work-in-progress and finished goods 

Consumable stores, raw materials, work-in-progress and finished goods are valued at the lower of cost and net realisable value (net 
amount that an entity expects to realise from the sale on inventory in the ordinary course of business). In general, the basis of 
determining cost is the weighted average cost of commodities. If inventories are to be distributed at no charge or for a nominal 
charge they are valued at the lower of cost and net realisable value. 

Water inventory 

Water is regarded as inventory when the municipality has incurred purification costs on water obtained from natural resources (rain, 
rivers, springs, boreholes etc.). However, water in dams, that are filled by natural resources and that has not yet been treated, and is 
under the control of the municipality but can not be measured reliably as there is no cost attached to the water, and it is therefore not 
recognised in the statement of financial position. The basis of determining the cost of water purchased and not yet sold at statement 
of financial position date comprises all costs of purchase, cost of conversion and other costs incurred in bringing the inventory to its 
present location and condition, net of trade discounts and rebates. Water and purified effluent are valued by using the (weighted 
average) method, at the lowest of purified cost and net realisable value, insofar as it is stored and controlled in reservoirs at year-end. 


Redundant and slow-moving inventories 

Redundant and slow-moving inventories are identified and written down from cost to net realisable value with regard to their estimated 
economic or realisable values and sold by public auction. Net realisable value is the estimated selling price in the ordinary course of 
business, less applicable variable selling expenses. Differences arising on the measurement of such inventory at the lower of cost 
and net realisable value are recognised in the Statement of Financial Performance in the year in which they arise. The amount of any 
reversal of any write-down of inventories arising from an increase in net realisable value or current replacement cost is recognised as 
a reduction in the amount of inventories recognised as an expense in the period in which the reversal occurs. 


The carrying amount of inventories is recognised as an expense in the period that the inventory was sold, distributed, written off or 
consumed, unless that cost qualifies for capitalisation to the cost of another asset. 

11. REVENUE RECOGNITION 

11. 1 Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the municipality directly in return for services rendered , the 
value of which approximates the consideration received or receivable. 
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11 . 1* 1 Service Charges 

Service charges relating to solid waste, sanitation and sewage are levied in terms of the approved tariffs. 

Service charges relating to electricity and water are based on consumption. Meters are normally read on a monthly basis and are 
recognised as revenue when invoiced. Where meters are not read monthly, provisional estimates of consumption, based on the 
consumption history, are made monthly when meter readings have not been performed. The provisional estimates of consumption 
are recognised as revenue when invoiced, except at year-end when estimates of consumption up to year-end are recorded as 
revenue without being invoiced. Adjustments to provisional estimates of consumption are made in the invoicing period in which 
meters have been read. These adjustments are recognised as revenue in the invoicing period. In respect of estimates of consumption 
between the last reading date and the reporting date, an accrual is made based on the average monthly consumption of consumers. 


Service charges relating to refuse removal are recognised on a monthly basis in arrears by applying the approved tariff to each 
property that has improvements. Tariffs are determined per category of property usage, and are levied monthly based on the number 
of refuse containers on each property, regardless of whether or not all containers are emptied during the month. 

In circumstances where services cannot readily be measured and quantified, a flat rate service charge is levied monthly on such 
properties. 

11* 1. 2 Pre-paid Electricity 

Revenue from the sale of electricity pre-paid meter cards are recognised at the point of sale. An adjustment for an unutilised portion is 
made at year-end based on the average consumption history. 

11* 1, 3 Finance income 

Interest earned on investments is recognised in the Statement of Financial Performance on the time proportionate basis that takes 
into account the effective yield on the investment. 

Interest earned on unutilised conditional grants is allocated directly to the creditor: unutilised conditional grants, if the grant conditions 
indicate that interest is payable to the funder. 

11, 1, 4 Tariff Charges 

Revenue arising from the application of the approved tariff of charges is recognised when the relevant service is rendered by applying 
the relevant authorised tariff. This includes the issuing of licences and permits. 

11, 1. 5 income from Agency Services 

Income for agency services is recognised on a monthly basis once the income collected on behalf of agents has been quantified. The 
income recognised is in terms of the agency agreement. 

11. 1. 6 Sate of Goods 

Revenue from the sale of goods is recognised when all the following conditions have been met: 

- The municipality has transferred to the buyer the significant risks and rewards of ownership of the goods. 

• The municipality retains neither continuing managerial involvement to the degree usually associated with ownership nor effective 
control over the goods sold. 

- The amount of revenue can be measured reliably. 

• It is probable that the economic benefits or service potential associated with the transaction will flow to the municipality. 

• The costs incurred or to be incurred in respect of the transaction can be measured reliably. 

11. 1. 7 Rentals 

Revenue from the rental of facilities and equipment is recognised on a straight-line basis over the term of the lease agreement. 

11. 2 Revenue from Non-exchange Transactions 
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Revenue from non-exchange transactions refers to transactions where the municipality received revenue from another entity without 
directly giving approximately equal value in exchange. Revenue from non-exchange transactions is generally recognised to the extent 
that the the related receipt or receivable qualifies for recognition as an asset and there is no liability to repay the amount. 


An inflow of resources from a non-exchange transaction, that meets the definition of an asset shall be recognised as an asset when it 
is probable that the future economic benefits or service potential associated with the asset will flow to the municipality and the fair 
value of the asset can be measured reliably. The asset shall be recognised as revenue, except to the extent that a liability is also 
recognised in respect of the same inflow. A present obligation arising from a non-exchange transaction that meets the definition of a 
liability will be recognised as a liability when it is probable that an outflow of economic benefit will be required to settle the obligation 
and a reliable estimate of the amount can be made. 

11 . 2. 1 Rates and Taxes 

Revenue from property rates is recognised when the legal entitlement to this revenue arises. Collection charges are recognised when 
such amounts are legally enforceable. Penalty interest on unpaid rates is recognised on a time proportion basis with reference to the 
principal amount receivable and effective interest rate applicable. A composite rating system charging different rate tariffs is 
employed. Rebates are granted to certain categories of ratepayers and are deducted from revenue. 


11. 2. 2 Fines 

Fines constitute both spot fines and summonses. Revenue from spot fines and summonses Is recognised on the accrual basis, 
together with management's best estimate of the probable inflows from the amounts not yet collected. 

11. 2. 3 Public contributions 

Revenue from public contributions is recognised when all conditions associated with the contribution have been met or where the 
contribution is to finance property, plant and equipment, when such items of property, plant and equipment are brought into use. 
Where public contributions have been received and the municipality has not met the condition, a liability is recognised. 

11. 2. 4 Government Grants and receipts 

Equitable share allocations are recognised in revenue at the start of the financial year if no time-based restrictions exist 

Income received from conditional grants, donations and funding are recognised as revenue to the extent that the municipality has 
complied with any of the criteria, conditions or obligations embodied in the agreement. To the extent that the criteria, conditions or 
obligations have not been met a liability is recognised. Government grants that are receivable as compensation for expenses or 
losses already incurred or for the purpose of giving immediate financial support to the municipality with no future related costs are 
recognised in the Statement of Financial Performance in the period in which they become receivable. 

11. 2. 5 Revenue from Recovery of Unauthorised, Irregular, Fruitless and Wasteful Expenditure 

Revenue from the recovery of unauthorised, irregular, fruitless and wasteful expenditure is based on legislated procedures, including 
those set out in the Municipal Finance Management Act (Act No,56 of 2003) and is recognised when the recovery thereof from the 
responsible councillors or officials is virtually certain. Such revenue is based on legislated procedures, 

12. PROVISIONS 

Provisions are recognised when: 

• The municipality has a present legal or constructive obligation as a result of past events: 

■ It is probable that an outflow of resources embodying economic benefits or service potential will be required to settle the 
obligation; and 

• A reliable estimate can be made of the obligation 
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The best estimate of the expenditure required to settle the present obligation is the amount that an entity would rationally pay to settle 
the obligation at the reporting date or to transfer Pt to a third party at that time and are determined by the judgement of the 
management of the entity, supplemented by experience of similar transactions and, in some cases, reports from independent experts. 
The evidence considered includes any additional evidence provided by events after the reporting date. Uncertainties surrounding the 
amount to be recognised as a provision are dealt with by various means according to the circumstances, Where the provision being 
measured involves a large population of items, the obligation is estimated by weighting all possible outcomes by their associated 
probabilities. 

Future events that may affect the amount required to settle an obligation are reflected in the amount of a provision where there is 
sufficient objective evidence that they will occur. Gains from the expected disposal of assets are not taken into account in measuring 
a provision. Provisions are not recognised for future operating losses. The present obligation under an onerous contract is recognised 
and measured as a provision. An onerous contract is a contract in which the unavoidable costs of meeting the obligations under the 
contract exceed the economic benefits expected to be received under it, The unavoidable costs under a contract reflect the least net 
cost of exiting from the contract, which is the lower of the cost of fulfilling it and any compensation or penalties arising from failure to 
fulfil it * this unavoidable cost resulting from the contract is the amount of the provision to be recognised. Management does not 
expect there to be any reimbursements for any of the provisions raised. 

Provisions are reviewed at reporting date and the amount of a provision is the present value of the expenditure expected to be 
required to settle the obligation. When the effect of discounting is material, provisions are determined by discounting the expected 
future cash flows that reflect current market assessments of the time value of money. The impact of the periodic unwinding of the 
discount is recognised in the Statement of Financial Performance as a finance cost as it occurs. 

Environmental rehabilitation provisions 

Estimated long-term environmental provisions, comprising rehabilitation and landfill site closure, are based on the Entity's policy, 
taking into account current technological, environmental and regulatory requirements. The provision for rehabilitation is recognised as 
and when the environmental liability arises. To the extent that the obligations relate to the asset, they are capitalised as part of the 
cost of those assets. Any subsequent changes to an obligation that did not relate to the initial related asset are charged to the 
Statement of Financial Performance. 

13. EMPLOYEE BENEFITS 

13. 1 Short-term Employee Benefits 

Remuneration to employees is recognised in the Statement of Financial Performance as the services are rendered, except for non¬ 
accumulating benefits, which are only recognised when the specific event occurs. 

The municipality treats its provision for leave pay as an accrual. 

The costs of all short-term employee benefits such as leave pay, are recognised during the period in which the employee renders the 
related sen/ice. The liability for leave pay is based on the total accrued leave days at year end and is shown as a creditor in the 
Statement of Financial Position. The municipality recognises the expected cost of performance bonuses only when the municipality 
has a present legal or constructive obligation to make such payment and a reliable estimate can be made. 


13. 2 Post employment benefits 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid contributions of certain retired staff 
according to the rules of the medical aid funds. Councif pays 60% as contribution and the remaining 40% are paid by the members. 
The entitlement to these benefits is usually conditional on the employee remaining in service up to retirement age and the completion 
of a minimum service period. The present value of the defined benefit liability is actuarially determined in accordance with GRAP 25 - 
Employee benefits (using a discount rate applicable to high quality government bonds). The plan is unfunded. 


13. 2. 1 PosUrettrement Health Care Benefits: 

The municipality has an obligation to provide Post-retirement Health Care Benefits to certain of its retirees. According to the rules of 
the Medical Aid Funds, with which the municipality is associated, a member {who is on the current Conditions of Service), on 
retirement, is entitled to remain a continued member of the Medical Aid Fund, in which case the municipality is liable for a certain 
portion of the medical aid membership fee. 


35 



CAMPEBOO MUNICIPALITY 

ACCOUNTING POLICIES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2015 


The defined benefit liability is the aggregate of the present value of the defined benefit obligation and unrecognised actuarial gains 
and losses, reduced by unrecognised past service costs. The plan is unfunded. The present value of the defined benefit obligation is 
calculated using the projected unit credit method, incorporating actuarial assumptions and a discount rate based on the government 
bond rate. Valuations of these obligations are carried out every year by independent qualified actuaries. 

Actuarial gains or losses are recognised immediately in the Statement of Financial Performance. 

Past-service costs are recognised immediately in expense, unless the changes to the pension plan are conditional on the employees 
remaining in service for a specified period of time (the vesting period). In this case, the past-service costs are amortised on a straight* 
line basis over the vesting period. 

13, 2, 2 Long-service Allowance 

The municipality has an obligation to provide Long-service Allowance Benefits to all of its employees. According to the rules of the 
Long-service Allowance Scheme, which the municipality instituted and operates, an employee (who is on the current Conditions of 
Service), is entitled to a cash allowance, calculated in terms of the rules of the scheme. The municipality’s liability is based on an 
actuarial valuation. The projected unit credit method has been used to value the liabilities. Actuarial gains and losses on the long-term 
incentives are accounted for through the statement of financial performance. 

14. LEASES 

Lease Classification 

Leases are classified as finance leases where substantially all the risks and rewards associated with ownership of an asset are 
transferred to the municipality. 

Leases other than finance leases are classified as operating leases. 

14. 1 The Municipality as Lessee 
Finance leases 

Where the Municipality enters into a finance lease, Property, plant and equipment or Intangible Assets subject to finance lease 
agreements are capitalised at amounts equal to the fair value of the leased asset or, if lower, the present value of the minimum lease 
payments, each determined at the inception of the lease. Corresponding liabilities are included in the Statement of Financial Position 
as Finance Lease Liabilities. The corresponding liabilities are initially recognised at the inception of the lease and are measured as 
the sum of the minimum lease payments due in terms of the lease agreement, discounted for the effect of interest. In discounting the 
lease payments, the municipality uses the interest rate that exactly discounts the lease payments and unguaranteed residual value to 
the fair value of the asset plus any direct costs incurred. Lease payments are allocated between the lease finance cost and the capital 
repayment using the effective interest rate method. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with the stated accounting policies applicable to 
Property, Plant and Equipment or intangibles. The lease liability is reduced by the lease payments, which are allocated between the 
lease finance cost and the capital repayment using the effective interest rate method. Lease finance costs are expensed in the 
Statement of Financial Performance when incurred. The accounting policies relating to derecognition of financial instruments are 
applied to lease payables. The lease asset is depreciated over the shorter of the asset's useful life or the lease term. 


Operating leases 

The municipality recognises operating lease rentals as an expense in the Statement of Financial Performance on a straight-line basis 
over the term of the relevant lease. The difference between the amounts recognised as an expense and the contractual payments are 
recognised as an operating lease asset or liability. 

In the event that lease incentives are received to enter into operating leases, such incentives are recognised as a liability. The 
aggregate benefit of incentives is recognised as a reduction of rental expense on a straight-line basis, except where another 
systematic basis is more representative of the time pattern in which economic benefits from the leased asset are consumed. 

14. 2 The Municipality as Lessor 
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Amounts due from lessees under finance leases or instalment sale agreements are recorded as receivables at the amount of the 
Municipality’s net investment in the leases. Finance lease or instalment sale income is allocated to accounting periods so as to reflect 
a constant periodic rate of return on the Municipality's net investment outstanding in respect of the leases or instalment sale 
agreements. 

Operating lease rental income is recognised on a straight-line basis over the term of the relevant lease. 

■ 

14. 3 Determining whether an arrangement contains a lease 

At inception of an arrangement, the Municipality determines whether such an arrangement is or contains a lease. A specific asset is 
the subject of a lease if fulfilment of the arrangement is dependent on the use of that specified asset. An arrangement conveys the 
right to use the asset if the arrangement conveys to the Municipality the right to control the use of the underlying asset. At inception or 
upon reassessment of the arrangement, the Municipality separates payments and other consideration required by such an 
arrangement into those for the lease and those for other elements on the basis of their relative fair values. If the Municipality 
concludes for a finance lease that it is impracticable to separate the payments reliably, an asset and a liability are recognised at an 
amount equal to the fair value of the underlying asset. Subsequently the liability is reduced as payments are made and an imputed 
finance charge on the liability is recognised using the Municipality's incremental borrowing rate. 

15. BORROWING COSTS 

The municipality capitalises borrowing costs incurred that are directly attributable to the acquisition, construction or production of a 
qualifying asset as part of the cost of that asset only when the commencement date for capitalisation is on or after 1 July 2008, while 
all other borrowing costs incurred (including borrowing cost incurred on qualifying assets where the commencement date for 
capitalisation is prior to 1 July 2008) are recognised as an expense in the Statement of Financial Performance in accordance with the 
requirements of GRAP 5. To the extent that an entity borrows funds generally and uses them for the purpose of obtaining a qualifying 
asset, the entity shall determine the amount of borrowing costs eligible for capitalisation by applying a capitalisation rate to the 
expenditure on that asset. The capitalisation rate shall be the weighted average of the borrowing costs applicable to the borrowings 
of the entity that are outstanding during the period, other than borrowings made specifically for the purpose of obtaining a qualifying 
asset. The amount of borrowing costs that an entity capitalises during a period shall not exceed the amount of borrowing costs it 
incurred during that period. 

The municipality ceases to capitalise borrowing costs when substantially all the activities necessary to prepare the qualifying assets 
for its intended use has been completed. Where the construction of the qualifying asset is completed in parts and each part is 
capable of being used while construction continues on other parts, the entity shall cease capitalising borrowing costs when it 
completes substantially all the activities necessary to prepare that part. 

16. GRANTS-IN-AID 

The municipality transfers money to individuals, organisations and other sectors of government from time to time. When making these 
transfers, the municipality does not 

- Receive any goods or services directly in return, as would be expected in a purchase or sale transaction; 

* Expect to be repaid in future; or 

* Expect a financial return, as would be expected from an investment. 

These transfers are recognised in the Statement of Financial Performance as expenses in the period that the events giving rise to the 
transfer occurred. 

17. VALUE ADDED TAX 

The Municipality is registered with SARS for VAT on the payments basis, in accordance with Sec15(2)(a) of the Value-Added Tax Act 
No 89 of 1991. Revenue, expenses and assets are recognised net of the amounts of value added tax. The net amount of Value 
added tax recoverable from, or payable to, the taxation authority is included as part of receivables or payables in the Statement of 
Financial Position. 

18. UNAUTHORISED EXPENDITURE 
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Unauthorised expenditure is expenditure that has not been budgeted, expenditure that is not in terms of the conditions of an allocation 
received from another sphere of government, municipality or organ of state and expenditure in the form of a grant that is not permitted 
in terms of the Municipal Finance Management Act (Act No 56 of 2003), All expenditure relating to unauthorised expenditure is 
recognised as an expense in the statement of financial performance in the year that the expenditure was incurred. The expenditure is 
classified in accordance with the nature of the expense, and where recovered, it is subsequently accounted for as revenue in the 
statement of financial performance. If the expenditure is not condoned by the Council it is treated as an asset until it is recovered or 
written off as irrecoverable. 

19. IRREGULAR EXPENDITURE 

Irregular expenditure is expenditure that is contrary to the Municipal Finance Management Act (Act No 56 of 2003), the Municipal 
Systems Act (Act No 32 of 2000), the Public Office Bearers Act (Act No 20 of 1998) or is in contravention of the Municipality's or 
Municipal Entities' supply chain management policies. Irregular expenditure excludes unauthorised expenditure. Irregular expenditure 
is accounted for as an expense in the Statement of Financial Performance in the period it occurred and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Performance. If the expenditure is not condoned by the Council 
it is treated as an asset until it is recovered or written off as irrecoverable. 

20. FRUITLESS AND WASTEFUL EXPENDITURE 

Fruitless and wasteful expenditure is expenditure that was made in vain and would have been avoided had reasonable care been 
exercised. All expenditure relating to fruitless and wasteful expenditure is recognised as an expense in the statement of financial 
performance in the year that the expenditure was incurred. The expenditure is classified in accordance with the nature of the expense, 
and where recovered, it is subsequently accounted for as revenue in the statement of financial performance. If the expenditure is not 
condoned by the Council it is treated as an asset until it is recovered or written off as irrecoverable. 

21. CHANGES IN ACCOUNTING POLICIES, ESTIMATES AND ERRORS 

Changes in accounting policies that are effected by management have been applied retrospectively in accordance with GRAP 3 
requirements, except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the 
change in policy. In such cases the municipality shall restate the opening balances of assets, liabilities and net assets for the earliest 
period for which retrospective restatement is practicable. Refer to the notes to the Annual Financial Statements for details of changes 
in accounting policies where applicable. 

Changes in accounting estimates are applied prospectively in accordance with GRAP 3 requirements. Details of changes in estimates 
are disclosed in the notes to the annual financial statements where applicable. 

Correction of errors is applied retrospectively in the period in which the error has occurred in accordance with GRAP 3 requirements, 
except to the extent that it is impracticable to determine the period-specific effects or the cumulative effect of the error. In such cases 
the municipality shall restate the opening balances of assets, liabilities and net assets for the earliest period for which retrospective 
restatement is practicable. Refer to the notes to the Annual Financial Statements for details of corrections of errors recorded during 
the period under review where applicable. 

22. RELATED PARTIES 

Individuals as well as their close family members, and/or entities are related parties if one party has the ability, directly or indirectly, to 
control or jointly control the other party or exercise significant influence over the other party in making financial and/or operating 
decisions. Related parties include key management personnel such as the Municipal Manager, Chief Financial Officer and all other 
managers reporting directly to the Municipal Manager or as designated by the Municipal Manager and close family members of key 
management personnel. 

23. EVENTS AFTER THE REPORTING DATE 

Events after the reporting date that are classified as adjusting events have been accounted for in the Annual Financial Statements. 
The events after the reporting date that are classified as non-adjusting events after the reporting date have been disclosed in the 
notes to the Annual Financial Statements. 

24. FOREIGN CURRENCIES 

Transactions in foreign currencies are initially recorded at the prevailing exchange rate on the dates of the transactions. Monetary 
assets and liabilities denominated in such foreign currencies are retranslated at the rates prevailing at the reporting date. Exchange 
differences are included in the Statement of Financial Performance. 
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COMPARATIVE INFORMATION 

25. 1 Current year comparatives: 

Budgeted amounts have, in accordance with GRAF 1, been provided to these financial statements and forms part of the Annual 
Financial Statements. 

25. 2 Prior year comparatives 

When the presentation or classification of items in the Annual Financial Statements is amended, prior period comparative amounts 
are reclassified, unless a standard of GRAF does not require the restatements of comparative information. The nature and reasons 
for the reclassification are disclosed. Where material accounting errors have been identified in the current year, the correction is 
made retrospectively as far as is practicable, and the prior year comparatives are restated accordingly. Where there has been a 
change in accounting policy in the current year, the adjustment is made retrospectively as far as is practicable, and the prior year 
comparatives are restated accordingly. 

25. 3 Budget Information 

The annual budget figures for the year ending 2014/15 have been prepared and presented in accordance with the GRAP standard 
under the accrual basis of accounting for budgets approved by Council by nature classification, and are consistent with the accounting 
policies adopted by the Council for the preparation of these financial statements. Explanatory comment is provided in the notes to the 
annual financial statements giving firstly reasons for overall growth or decline in the budget and secondly motivations for over- or 
under spending on line items. The annual budget figures included in the financial statements are for the Municipality and do not 
include budget information relating to subsidiaries or associates. These figures are those approved by the Council at the beginning 
and during the year following a period of consultation with the public as part of the Integrated development plan. 


26. CONTINGENT ASSETS AND CONTINGENT LIABILITIES 

Contingent liabilities represent a possible obligation that arises from past events and whose existence will be confirmed only by an 
occurrence or non-occurrence of one or more uncertain future events not wholly within the control of the entity. A contingent liability 
can also arise as a result of a present obligation that arises from past events but which is not recognised as a liability either because it 
is not probable that an outflow of resources embodying economic benefits will be required to settle the obligation or the amount of the 
obligation cannot be measured with sufficient reliability. 

Contingent assets represent possible assets that arise from past events and whose existence will be confirmed only by an occurrence 
or non-occurrence of one or more uncertain future events not wholly within the control of the entity. 

Contingent assets and contingent liabilities are not recognised. Contingencies are disclosed in the notes to the annual financial 
statements. 

27. TREATMENT OF ADMINISTRATION AND OTHER OVERHEAD EXPENSES 

The costs of internal support services are transferred to the various services and departments to whom resources are made available. 


28. CAPITAL COMMITMENTS 

Items are classified as commitments where the Municipality commits itself to future transactions that will normally result in the outflow 
of resources. 

Capital commitments are not recognised in the statement of financial position as a liability but are included in the disclosure notes in 
the following cases; 

- Approved and contracted commitments, where the expenditure has been approved and the contract has been awarded at the 
reporting date, where disclosure s required by a specific standard of GRAP. 

■ Approved but not yet contracted commitments, where the expenditure has been approved and the contract has yet to be 
awarded or is awaiting finalisation at the reporting date. 

* Items are classified as commitments where the municipality commits itself to future transactions that will normally result in the 
outflow of resources. 
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Contracts that are entered into before the reporting date, but goods and services have not yet been received are disclosed in the 
disclosure notes to the financial statements. 

Other commitments for contracts are be non-cancellable or only cancellable at significant cost contracts should relate to 
something other than the business of the municipality. 


40 



CAMDEBOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


1. GENERAL INFORMATION 

Camdeboo Municipality (the municipality) {$ a local government institution in the Eastern Cape, and is one of nine local municipalities under the 
jurisdiction of the Sarah Baartman District Municipality The addresses of its registered office and principal place of business are disclosed under 
"General information" included in the Annual Financial Statements and in the introduction to the Annual Report The principal activities of the 
municipality are disclosed in the Annual Report and are prescribed by the Mumclpa 1 Finance Management Act (MFMA) 


INVENTORIES 

2015 

2014 

Consumable Stores 

4,726,200 

3 680 607 

Water 

150,622 

121,408 

Total Inventories 

4,879,022 

3,802.215 

The amount of inventories recognised as expenses for the year amounted to R4 131 367 (2014 R2 326 375) 

The cost of water production for the year amounted to R5 59 per Id (2014 R4.11 per Id) 

No Inventories have been pledged as collateral Ibr Liabilities of the municipality 


RECEIVABLES FROM EXCHANGE TRANSACTIONS 

Service Debtors: 

53 535,626 

44,144.711 

Electricity 

11,904,956 

11,044,955 

Refuse 

5 389,905 

4.156 691 

Sewerage 

12,341,396 

9,127,599 

Water 

23,899 367 

19,613,467 

Other Receivables 

5,070,577 

5,643,208 

Housing 

2,259,674 

2.414,343 

Meier Readings not Bitted 

2,047,615 

2,245,767 

Other Debtors 

771,080 

983,098 

Add- Credit debtors balances 

1,087,275 

m 

Less. Provision for impairment 

(40,977,674) 

(25,021,705) 

Total Receivables from Exchange Transactions 

18,723,804 

24,766,214 


Other Receivables include outstanding debtors for various other services, e g Arrangements. Deposits, Housing, Interest, Rentais and Sundry Services 
like Garden Refuse, Sanitation Bags, etc 

Other Oebtors consists of attorney handovers attorney payments and a guarantee. 

Receivables from Exchange Transactions are baled monthly No interest is charged on Receivables until the end of the following month. Thereafter 
interest is charged at a rate determined by counca on the outstanding balance 

At 30 June 2015, the municipality is owed R9 201 400 (30 June 2014 R14 841 103) by National and Provincial Government 
The municipality did not pledge any of its Receivables as security for borrowing purposes 

The management of the municipality is of the opinion that the canying value of Receivables approximate their fair values 

The fair value of Receivables was determined after considering the standard terms and conditions of agreements entered into between the municipality 
and Debtors as well as the current payment ratio's of the municipality's Receivables. 

iGRAP 1 Applying the Probabaity Test on the initial Recognition of Revenue has been adopted in Annual Financial Statements in relation to indigent 
debtors which amounts to R15 977 173 (2013/14 R675 047) or 29.8% (2013/14 2%) of total gross service debtors. The entire population of indigent 
debtors were provided for in the impairment provision. 


3.1 Ageing of Receivables from Exchange Transactions 
As at 30 June 2015 


Current 

| Past Due 

Total 

0-30 days 

| 31 -60 Days \ 

| 61-90Days \ 

+ 90 Days 



AH Receivables: 






Gross Balances 

18 507,456 

4 179,103 

3 582,089 

33,432 828 

59,701,479 

Less: Provision for Impairment 

12,703,079 

2,668,437 

2,458,660 

22,947 497 

40.977.674 


Net Balances ( 5,804,3791 I 1,310.6671 I 1,123.4281 I 10.485.3301 I 16.723,8051 


As at 30 June 2014 Receivables of R12.919 426 were past due but not impaired. The age analysis of these Receivables are as follows; 
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3. RECEIVABLES FROM EXCHANGE TRANSACTIONS {CONTINUED) 
3.1 Ageing of Receivables from Exchange Transactions (continued) 


Aft Receivables: 

Gross Balances 

Less. Provision for Impairment 

Net Balances 


Past Due 

ToUl 

| 31-60 Days \ 

61 *90 Days \ 

+ 90 Days 






4,179,103 


3,582,069 


33,432,628 

41.194,021 

2,868,437 


2.458,660 


22,947,497 

26 274,595 

1,310,667 


1,123,428 


10,485,330 

12*919,426 


3. RECEIVABLES FROM EXCHANGE TRANSACTIONS {Continued) 

3.1 Ageing of Receivables from Exchange Transactions (continued) 
As at 30 June 2014 _ 


Current 

Past Due I 

Total 

0-30 days 

| 31-60 Days \ 

| 61 *90 Days \ 

*90 Days ) 



Att Receivables: 



Gross Balances 

Less: Provision for Impairment 

15,158,292 

7,756,729 

3,513,151 

1,751.519 

3,011,272 

1,501,302 

28,105,206 

14,012.155 

49,787.920 

25,021.705 


Net Balances I 7,401,563 I I 1.761,63?! I 1,509,970~| I 14,093,051 I I 24 t 766,2~in 


As at 30 June Receivables of Rt7 364 652 were past due but not impaired. The age analysis of these Receivables are as foNows: 



Past Due 

Total 


| 31-60 Days || 

| 61-90 Days \ 

* 90 Days 


All Receivables: 





Gross Balances 

3,513,151 


3,011,272 


26,105,206 

34,629.628 

Less: Provision for impairment 

1,751,519 


1,501,302 


14,012,155 

17,264.976 

Net Balances 

1,761,631 


1,509,970 


14.093,051 

17,364,652 

3,2 Reconciliation of the Provision for Impairment 



2015 

2014 




R 

R 

Balance at beginning of year 



25,021,705 

20 978,684 

Impairment Losses recognised 



19,167,663 

4,043,021 

Amounts written off as uncolectable 



(3,211,694) 

- 

Balance at end of year 



40.977,674 

25,021,705 


In determining the recoverabiiity of a Receivable the municipality considers any change in the credit quality of the Receivable from the date credit was 
inittaly granted up to the reporting date Furthermore, the municipality has also placed a strong emphasis on verifying the indigent status of consumers. 
The concentration of credit risk is limited due to the customer base being spread over a large number of consumers and is not concentrated in any 
particular sector or geographical area. Accordingly, management believe that there is no further credit provision required in excess of the Provision for 

No provision has been made in respect of government debt as these amounts are considered to be fully recoverable 
3.3 Ageing of impaired Receivables from Exchange Transactions 


Current. 

0 - 30 Days 12.703 079 7,756/729 

gaflPFP 

31 * 60 Days 2,868 437 1,751.519 

61 -90 Days 2,458 660 1,501 302 

♦ 90 Days 22.947 497 14,012155 


Total 40,977.674 25,621,705 


3.4 Derecognition of Financial Assets 

No Financial Assets have been transferred to other parties during the year 
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4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS 



Gross 

Provision for 

Net 


Balances 

Impairment 

Balances 

As at 30 June 2015 

R 

R 

R 

Assessment Rates Debtors 

12 792 568 

(8,243,7371 

4,548.631 

Payments made in Advance 

603,217 

- 

603,217 

Accruals 

- 

- 

- 

Sundry Deposits 

100,000 

* 

100.000 

Sundry Oebtors 

2.184,032 

(218,680 

1.965,352 

Add- Credit debtors balances 

553,089 

- 

553,089 

Total Receivables from Non-exchange Transactions 

16.232,906 

(6,462,417) 

7.770.489 

RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (Continued) 


Gross 

Provision for 

Net 


Balances 

Impairment 

Balances 

As at 30 June 2014 

R 

R 

R 

Assessment Rates Debtors 

11.464,940 

(10,468,267) 

1,016,673 

Payments made in Advance 

603,217 

- 

603 217 

Sundry Deposits 

100,000 

- 

100 000 

Sundry Debtors 

1 608,474 

(315.180) 

1,293 294 

Total Receivables from Non-exchange Transactions 

13,796,631 

(10,783,447) 

3.013,184 


5undry Deposits are in respect or cash deposits made to local fuel stations for the supply of fuel. 

The municipality does not hofd deposits or other security for its Receivables. 

None of the Receivabfes have been pledged as security for the municipality's financial liabilities. 

The management of the municipality is of the opinion that the carrying value of Receivables approximate their fair values 

The fair value of Receivables was determined after considering the standard terms and conditions of agreements entered into between the municipality 
and National / Provincial Departments as well as Other Debtors The current payment ratio's or Other Debtors were aiso taken Into account for fair 
value determination. 

IGRAP 1 Applying the Probability Test on the initial Recognition of Revenue has been adopted in Annual Financial Statements in relation to indigent 
debtors which amounts to R2 819 501 (2013/14 R40 274) or 17.4% (2013/14:0.3%) or total gross assessment rates debtors The entire population of 
indigent debtors were provided for in the Impairment provision 


4.1 Ageing of Receivables from Non-exchange Transactions 
As at 30 June 2015 


Current 

Past Oue 

Total 

0-30 days 

31-60Days \ \ 61-90Days ft *90Days 


Assessment Rates; 


Gross Balances 

1.171 551 


558,945 


531,353 

Less: Provision for Impairment 

-754 966 


-360,193 


-342,412 

Net Balances 

416,585 


198,752 


188,941 


10 530,719 
-6 786,165 


3,744,554 


12.792.566 

(8.243.737)1 


4,548.831 


Payments made in Acfvance: 


Gross Balances 

603.217 


. 






603 217 

Less: Provision (or Impairment 

- 


* 


- 


- 


- 

Net Balances 

603,217 


- 


- 


- 


603.217 

5umfjy Deposits: 






Gross Balances 

100 000 


r 


. 


- 


100,000 

Less Provision for impairment 

■ 


* 


- 


- 


- 

Net Balances 

100 t 000 


- 


- 


- 


100,000 


Sundry Debtors: 


Gross Balances 

2.184 032 

. 


. 

2,184,032 

Less Provision for impairment 

(218,680) 

- 

- 

- 

(218,680) 
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II 

Net Balances 

1,965,352 

- 

_JL 
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4. RECEIVABLES FROM NON-EXCHANGE TRANSACTIONS (Continued) 

4.1 Ageing of Receivables from Non-exchange Transactions (Continued) 

As at 30 June 2014 Receivables of R4,132,247 were past due but not Impaired. The age analysis of these Receivables are as follows 


All Receivables: 

Gross Balances 

Less. Provision for Impairment 

Net Balances 


Past Due 


Total 

31-60 Days || 6f* 90 Days || + 90 Days 




558,945 


531,353 


10,530,720 


11,621,017 

(360,193) 


(342,412) 


(6,786,165) 


(7,488,771) 

196,752 


188.941 


3,744,554 


4,132,247 


As at 30 June 2014 


Current 

Past Due 

Total 

0-30 days 

t 31-60 Days \ 

| 61-90 Days \ 

+ 90 Days 



Assessment Rates: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 


1,084,554 

(958,690) 


517,439 

(457,389) 


491,896 

(434,811) 


9,391,051 

(8,617,377) 


11,484,940 
(10,468 266) 

125,864 

m 

60.050 


57,085 


773,674 


1,016,674 


Payments made in Advance: 

Gross Balances 

Less: Provision for Impairment 

Net Balances 

Sundry Deposits; 

Gross Balances 

Less: Provision for Impairment 

Net Balances 

Sundry Debtors: 

Gross Balances 

Less: Provision for impairment 

Net Balances 


603,217 


- 


- 


- 


603,217 

603,217 


- 


- 


- 


603,217 


100,000 


• 


- 


- 


100,000 

100,000 

- 

- 


- 


100.000 


1,608,474 

(315,180) 

1 

: 

1 

: 


- 

1 

1,608,474 

(315,180) 


i 

- 

. 

- 

j 

- 

I 



As at 30 June 2014 Receivables of R890 810 were past due but not impaired The age analysis of these Receivables are as follows: 


Past Due 

Total 

| 31-60Days | 

| 61-90Days \ 

*90 Days 



AH Receivables* 

Gross Balances 

Less. Provision for Impairment 

Net Balances 


517,439 

(457,389) 


491,896 
(434 811) 


9,391,051 

(8,617,377) 


10,400 366 
(9 509 576) 

60 r 050 


57 r 065 

~ 

773 r 674 


890,810 


4.2 ffeconcflfot/of) of Provision for Impairment 

Balance at beginning of year 10.783,447 7.790,400 

Impairment Losses recognised (2,321,030) 2.993,047 

Balance at end of year 8,462,417 10,783,447 

The Provision for Impairment on Receivables exists predominantly due lo the possibiity that these debts will not be recovered. Loans and receivables 
were assessed indivldualy and grouped together as financial assets with simiar credit risk characteristics and collectively assessed for Impairment 
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The Provision for Impairment was calculated alter grouping all the financial assets of slmHar nature and risk ratings and assessing the recoverable 


No Provision for Impairment has been made in respect of government debt as these amounts are considered to be fully recoverable The municipa ity 
holds collateral over these balances in the form of Rates Assessment Deposits / Guarantees, which are not covering the total outstanding debt and 
vacant property respectively. 

Furtermore, no Provision for Impairment was cafculated on Receivables from Non-Exchange Transactions other than Assessment Rates Debtors as the 
management is of the opinion that all Receivables are recoverable within normai credit terms. 

5. NON-CURRENT ASSETS HELD-FOR-SALE 


Property Held-for-Sale - at cost _1.920,922_2,060,922 


Total Non-current Assets Held-for-Sale 

Property He/d-/br-Sa/e 

1,920,922 

2,060,922 

The municipality intends to dispose of some of its undeveloped Land. The sale of the land is busy being concluded and wiH be completed within the next 
twelve months. No Impairment toss was recognised on reclassification of the property as held-for-sale. 

CASH AND CASH EQUIVALENTS 

Current Investments 

21 597,298 

29,658,401 

Bank Accounts 

{219,770) 

(1 842 499) 

Cash on hand 

2,000 

2140 

Total Bank, Cash and Cash Equivalents 

21,379,528 

27,818,042 


For the purposes of the Statement of Financial Position and the Cash Flow Statement Cash and Cash Equivalents include Cash-on-Hand, Cash in 
Banks and Investments in Money Market Instruments. 


6.1 Current investment Deposits 


Cal Deposits 

21,597,298 

29.656,401 

Total Current Investment Oeposlts 

21,597,298 

29,658,401 

Can Deposits are investments with a maturity period of less than 3 months and earn interest rates varying from 4,60 % to 6,77 % (2014 
5,30%) per annum. 

4,00% to 

Deposits attributable to Unspent Conditional Grants 

Deposits attributable to Capital Replacement Reserve 

Deposits attributable to Payables from Exchange Transactions 

Deposits attributable to Current Provisions 

Deposits attributable to Consumer Deposits 

Deposits attributable to Payables from Non-Exchange Transactions 

4 637,301 
5000,000 

4 155,017 
3,606,656 
2,133,554 
3,069,575 

9,461,624 

5,000,000 

3,358,778 

8 456 635 

1 861,244 

4 035 858 

Total Deposits attributable to Commitments of the Municipality 

22,604,103 

32,194,138 

6.2 Bank Accounts 



Cash in Bank 

Current Investments 

(219,770) 

21,597,296 

(1,842,4991 
29 658,401 

Total Bank Accounts 

21,377,528 

27,815,902 

The Municipality has the following bank accounts. 



Primary Bank Account 

Ftst National Bank - Vote Number 629929709200 

Cash book balance at beginning of year 

Cash book balance at end of year 

(1,842,499) 

(219,770) 

6,265,155 

(1.842,499) 

Bank statement balance at beginning of year 

Bank statement baiance at end of year 

2,236,225 

406.443 

2.238,225 

ABSA -Aberdeen - Account Number 4053048940 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

23,587 

2,899,758 

24,987 

23.587 


Interest on overdrawn current accounts are charged at the banker's prime rate plus two percent per annum 
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6. CASH AND CASH EQUIVALENTS (Continued) 
6.2 Bank Accounts (Continued) 


Current Investments 
ABSA - Account Number 9257114251 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA - Account Number 9071870653 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA - Account Number 9293816776 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

ABSA - Account Number 9293160909 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Nedbank - Account Number 7881105836 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FNB - Account Number 623742/0503 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FNB - Account Number 74374220066 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

FNB - Account Number 74463211025 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Investec - Account Number 50004131452 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

investee - Account Number 50006008687 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Nedbank - Account Number 1766000029 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Standard Bank - Fixed Deposit 200540067-005 
Bank statement balance at beginning of year 
Bank statement balance at end of year 

Totat current investments 

Bank statement balance at beginning of year 

Bank statement balance at end of year 

6.3 Cash on hand 

Cash Floats and Advances 

Total Cash on hand in Cash Floats, Advances and Equivalents 


39.337 

820.686 

966,805 

39,337 

459,609 

438,619 
459 609 

24,215 

5,000,000 

24,215 

5 058,247 

5,000,000 

5 058.247 

- 

13,000,000 

3,851,154 

135,631 

560,717 

3.851,154 

146,513 

10.447,524 

9 300,895 
146,513 

- 

8,000,000 

+ 

21,214,107 

52,586 

2,938 

1,445,593 

52,566 

20 026,740 

20,000.000 
20 026.740 

10.190.319 

* 

29,658,400 

21,597,298 

64,926 736 
29.658.401 

2,000 

2,140 

2,000 

2,140 


The municipality did not pledge any of its Cash and Cash Equivalents as collateral for its financial liabilities 
No restrictions have been imposed on the municipality in terms of the utlisation of its Cash and Cash Equivalents 
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7. PROPERTY, PLANT AND EQUIPMENT 
30 June 2015 


Reconciliation of Carrying Value 


Description 

Land 

Buildings 

Infra* 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2014 

97 548 780 

4457 945 

534 907 920 

3 917 030 

16 226 645 

659 056 321 

Cost 

97 546 780 

21 476 970 

1 243 294 791 

18 517 265 

40 992 746 

1 421 628 552 

- Completed Assets 

97 546 760 

21476 970 

1 239 568 571 

18 517 265 

40 992 746 

1418 122 332 

* Under Construction 



3 706 220 

. 


3 706 220 

Accumulated Depredation: 


(17 019 025) 

(708 386 8711 

(14 600 235) 

(22 766 101) 

(762 772 231) 

- Cos/ 


(17 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231) 

Acquisitions 


727 631 

13 772 742 

- 

5 950 945 

20451 318 

Capital under Construction - Addition s- 


- 

10 610 660 

. 

. 

10 610 860 

Depredation: 


(323 596) 

(35 627 604) 

(325 339) 

(4 473 396) 

(40 949 938) 

- Based on Cost 


(323 598) 

(35 827 604) 

(325 339) 

(4 473 396) 

(40 949 938) 

Canying value of Disposals: 




* 

(221 306) 

(221 306) 

- Cost 



- 

- 

(1 357 546) 

(1 357 546) 

* Accumulated Depredation 



- 

. 

1 136 240 

1 136 240 

Capital under Construction - Completed 



(1 452 008) 

- 

- 

(1 452 008) 

Carrying values at 30 June 2015 

97 546 780 

4 061 978 

522 011 910 

3 591 692 

19 482 889 

647 495 249 

Cost 

97 546 780 

22 204 601 

1 266 226 385 

18 517 265 

45 586 146 

1450 061 177 

- Completed Assets 

97546 780 

22 204 601 

1 255 615 525 

18 517 265 

45 586 146 

1439 470 317 

- Under Constnjctian 

- 


10610 860 

. 

- 

10 610 860 

Accumulated Depredation: 

- 

(17 342 623) 

(744 214 475) 

(14 925 573) 

(26 103 257) 

-602 585 928 

- Cost 

- 

-17 342 623,03 

-744 214 475 

-14 925 573 

-26 103 257 

-802 585 928 


30 June 2014 


Reconciliation of Carrying Value 


Description 

Land 

Buildings 

Infra* 

structure 

Community 

Other 

Total 


R 

R 

R 

R 

R 

R 

Carrying values at 01 July 2013 

98 993 280 

4 761 544 

533 097 287 

4 301 081 

21 684 521 

662 857 713 

Cost 

98 993 280 

21 476 970 

1 206 715 900 

16 517 265 

40 710190 

1 386 413 605 

- Completed Assets 

98 993 280 

21 476 970 

/ 204 328 821 

18 517 265 

40 7/0 190 

1 390 078 5/8 

- Under Construction 


. 

2387 079 



(482 204) 

Accumulated Depredation 


(16 695426) 

(673 616 613) 

(14 216 184) 

(19025 669) 

(723 555 692) 

- Cos/ 


(16 695 426) 

(673 618 613) 

(14 216 184) 

(19 025 669) 

(7 23 555 892) 

Acquisitions 

Capital under Construction • Additions 



36 952 012 

3 706 220 


677 148 

37 629 160 

3 706 220 

Depredation, 


(323 598) 

(34 768 258) 

(384 051) 

(3 988 679) 

(39 464 586) 

* Based on Cost 


(323 596) 

(34 768 258) 

(384 051) 

(3 988 679) 

(39 464 586 ) 

Carrying value of Disposals 


. 


_ 

(146 345) 

(146 345} 

- Cost 


- 


. 

(394 592} 

(394 592) 

* Accumulated Depredation 


- 


. 

248 247 

246 247 

- Based on Cos/ 


. 


_ 


. 

Fair value adjustment to land 

Assets transferred to current assets 

Capital under Construction - Completed 

586 500 
(2 033 000) 


(4 079 341) 



(4 079 341) 

Carrying values at 30 June 2014 

97 548 780 

4 457 945 

534 907 920 

3 917 030 

18 226 645 

659 056 321 

Cost 

97 546 780 

21 476 970 

1 243 294 791 

18 517 265 

40 992 746 

1 421 828 552 

- Competed Assets 

97 545 780 

2 / 475 970 

/ 239 588 57/ 

T8 5/7 265 

40 992 746 

1418 122 332 

- Under Construction 

- 

* 

3 706 220 

- 

- 

3 706 220 

Accumulated Depredation 

- 

(17 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231} 

- Cos/ 

- 

(T7 019 025) 

(708 386 871) 

(14 600 235) 

(22 766 101) 

(762 772 231) 
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CAMDEBOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201S 


ft 


2014 


7. PROPERTY. PLANT AND EQUIPMENT (Continued) 

The pnor year Property, PUnl end Equipment btlvcn have been rftlittd. Refer to Note 36 on "Correction of error changes in a hunting polOM and redateificabont' for detail of the 
reitaiement. 

The mumapatty did not pledge any of ft* assets n securiy, No restrictions apply lo any of the Property. Plant and Equpment of the murucpalfy. 

No enpaement losses have been recognued on Property. Plant and Equipment of the municipality art the reporting date. 


INTANOBLE ASSETS 

2013 

2014 


ft 

ft 

At Cost lees Accumulated Amortisation and Accumulated Impairment Lenses 

17154 

31 669 

The movement m Intangible Assets *reconcied as fellows 

Computer 

Software 

Total 

Carrying values sit 01 July 2013 

3*444 

3*464 

Cost 

44 499 

44 89* 

Accumulated Amofloatim 

-5 411 

-5 415 

Actuations 

1 995 

1995 

■ Pbvcfiesed j 

1 1 995 1 

1 9951 

Amortisation 

*9 611 

-9 411 

* Eased on Cost 

1 £biT1 

1 -9 6111 

cettylng values at 30 June 2014 

31446 

31666 

Cost 

46 494 

46 694 

Accumulated Amortisation 

•15 226 

•15 226 

A equations 



- Purchased 

1 - 1 

1 - J 

Amort oat ion 

-14 5T0 

-14 510 

• Eased on Cost j 

• 14 5t0 1 

-14 5101 

Carrying values at 30 June 201S 

17169 

IT 156 

Cost 

46 694 

46 694 

Accumulated Amortisation 

The amortisation expense has been nduded m the In tern lepreoabon and Amortisation 4 n the Statement of Financial Performance. 

No lessncticra apply to any of the Hangtile Assets of the munvpally. 

Refer to Appenda "A 4 for more detii on tiitangible Asset*, 

No implement losaet have been recognatd on kitsngfcJ* Asset* of the murucpalty at the reporting dale. 

-29 736 

•29 736 


2015 

2014 

MVESTMENT PROPERTY 

R 

R 

At Cost less Accumulated Depreciation 

147 994 

1*9 T56 


The movement m Investment Property n reconcied n follows 


Carrying values at 1 July 

1*9 T54 

211 514 

Cost 

456 500 

458 500 

Accum listed Depreciation 

-258 746 

.246 946 

A equations durng the Year 



Depreciation dureig the Year 

-11760 

-11 760 

Carrying values at 30 June 

147 994 

1*9 754 

Cost 

456 500 

456 500 

Accumulated Deprecation 

•270 506 

•256 746 


Revenue dadoed n the Statement of FnanciaJ Performance mdude the toll owing 

ftentalRevenue earned Pom Irtvettm tnt Property 157534 40592 

All Of the mumepatrty s Inveatment Property a held under freehold ntereaU and no vestment Property had been pledged ae security far any liablrtws of the municipally. 


Thera are no restriction* on the reabaabily of Investment Properly or the remittance of revenue and proceeds of daposal. 
There are no contractual oNgations on Investment Property 
Refer to Appendix "A"* for more detal on Investment Property. 


48 




CAM D£ BOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 201S 

2015 2014 

ft R 

ft. WVESTMENT PROPERTY (CONTKUED) 
ft f tovesfmenr Property carried at F*if Value 

The mumcipskty’e Investment Properties art accounted tot accord mg to me cost mods! and therefore no far value has bam delermxied. 

9 2 (mpilnMni of Jnwitnwnr frapaty 

No impairment losses hav* been recognised u r - Invesonent Properly of the mumetal «y at the reporting date 


fi. HERITAGE ASSETS 

At Cost less Accumulated tmparment Loncs 

The movement in Heritage Aasets m reconded >s follows 


3 3TQ00Q_2 3T0 000 



Carrying values at 30 Juno 2914 

1311 tOO 

103* 200 

Cost 

1 311 BOO 

1 05* 200 

Accumulated knpaumtnt 

. 

. 

Carrying values at 30 June 2013 

1 311 100 

105B 200 

Cost 

1 311 BOO 

105S200 

Accumulated bnpiirment 

- 

- 


1311000 10SB 200 

The Municipally has elected to make use of the transitional provisions as set out at Dsective 3. which Mates that entiies are not required to meastae heritage assets tor reporting periods 
begewmg on or alter a date wihsi three yens fell owing the date of mini adoption of the Standard or GRAP on Her Hag* Assets. 


Alt of the munc^Jlity s Heritage Assets are held under freehold interests and no Hertage Assets had been pledged as security for any liabifees of the municipality. 


No raetnctions apply to Any of the Hertage Assets of the mumepakty. 
Refer to Appends "A for more detaf on Heritage Assets. 


19. f Significant /ferriage Assets nor me**Lred 

The Municipality hae not measured the foMoweig classes of heritage assets 


C lass of Heritage Asset Description 

Crockery and lUdery wen me Victoria Hal emblem. These terns 
have been loaned la the Muieum. 

Victoria hall cudery and crockery 


Reason for no measurement 

The lktl and expertise to value this colection is rare An experienced antiquarian o< 
one of the renowned auction houses may have sufficient afcll. knowledge and 
expertise to perform m« valuation The Muniapabty was not able to estimate a value 
at 30 June 2015 


id. f Significant /ferriage Assets not meesired fcomfnuedj 


Class of Heritage Asset 


Colection* of rare books or 
manuscripts 


Description 


Reason for no n 


The Afncsna collection n a collection of valuable books, pamphlets. Ths collection • vast and * housed m various estsbtithments both local and 

maps, pictorial works and other items on sub-Saharan Africa. with tnterrulonalfy. The skJI and expert*# to vMue ths collection n rare. An experienced 

specifc focus on Southern African h story. antiquarian. spaciissed Jtoranes or one of me renowned auction houses may have 

sufficient skiI. knowledge end tiperliee to perform this valuation. The Municipally 
was not able to estimate a value at 30 June 2015. 


Monuments, memorials A statues 


Include the movement of me Jewish Pedlars, War Memorial. 
Huguenot Monument, Union Monument. Krugerdorp Monument. San 
& Khot Genocide Memorial and the Old Powder Magafn*. 


The ski and expertise to value Me* of historical and oituiat significance m rare. At 
tht tana of issuing the financial statements, the Murutpalrty has not identified the skits 
set and related experience to value these assets. The Municipality was not able to 
estimate a value at 30 June 20IS. 


to. 2 knptlrmtnt of Heritage Assets 

impairment tosses have been recognised on Hertage Assets of the municipality at me reporting date. 
fOJ /ferriage A setts measured after recognition using the Re valuation Mode/ 

The mumcjpali/t Heritage Assets are accounted tor according to the cost modd and therefore no fa# vdue has been determned. 

TO 4 /ferriage Assets pledged as security 

None if me assets hive been pledged as security m the current and prior year 
TO. 3 Res frier tons on tide and disposal of Herifiga Assets 

There is no rettnetion on tide or disposal of Hertage Assets The requirements of me Notional Htrtage Resources Act <No. 35 of 1999) and related legislation wd transfer to the donee or 
buyer 
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1015 

2014 


R 

R 

CONSUMER DEPOSITS 

2013 

2014 


R 

R 

Eltctroty and Water 

1133 554 

1441 344 

Total Conaumer Deposits 

2133 554 

1 Ml 244 


Consumer Deposit* art pad by on appkabon for new water and dacbciy connection*. The deposit* art rapid when the water and altctncity connection* art termnated In 

caw* where consumer* default on tbtr account* the muncipabty can uUim me depot* aa payment tor tht outstanding account No ntartxt m pad on Cort*umtr Deposes held 


The management of the municipality t* of me optuon that me carrying valut of Consumer Deposit* approxmat* tht* fa* valuta Tht amortised cost of Consumer Oaposli wi* determined 
after consdemg the standard term* and condbon* at agrtamants entered rtu between the mimicpaJrfy and it* consumer*. 

13, PROVISIONS 

Bonuses 1 BE' 4E* 11|1 ??a 

Saline* and wages wag* curve prrvfta r 


Total Provisions 3 031 4SB_1 Til TTa 


Performance Bonuses accrue to senior managers cn an annual bears subject ■n cartaei condition*. La ted below are the entena against which senior managers art evaluated 

KPA1 * OrganAational Transformation and Institutional avslopment 

KPA 3 - Serve* Delivery and Infrastructure Planning 

KPA 1 - Local Economic Development 

KPA 4 - Financial VlabJify 

KPA 5 - Good Governance and Public Partcpation 

KPA 4 • Spatial Development Rational* 


Salaries and wages provision accrues to al elgibta employees ■■ terms rrf the wage curve agreement The agreement has been challenged n the Labour Appeals Court and has row bet-i 
taken to the Consbtubonal Court Ths provision raised *i the prqr year hah been reversed m the ciarent year due to (her* being uncertainfy raising to Ihere being a past event 

The movement *i provision* are recorded as IpNowt 
Current Provision*: 


Performance Bonuses: 


Balance at begnnmg of year 
Contribution* to provision 
Expenditure incurred 


102 299 613 CIS 

210 052 -517 317 

-110052 


Balance at end of year 


102 299_102 2W 


Staff Bonuses: 

Balance at begnnmg of year 1679 479 1490 171 

Contributions to provwon 259 674 169 304 

Expenditure meurred * * 

Balance al and of year 1 940 T5T 14T9 4 tT 


13. PAYA8LES FROM EXCHAN GE TRANSACTIONS 


Trade Dad (tors 

14 4l5 IfQ 

2 664 696 

Accrual* 

73 231 

653 950 

Retentions 

37 932 

37 932 

Other Ctedtor* 

5 046 295 

115 714 

Staff Leave Accrued 

4 24T 39 r 

3 294 544 

Credit debtor* balances 

* 1 047 273 

' 

Total Payable* 

24 914 490 

6 T46 436 


Payables from Exchange Transactions have been rectassrfed between Payable* from Exchange and Non-Exchange Transactions to correctly classify the nature of the balances Refer to Note 
35.1 on 'Comparative ^formation' for detail of the restatement. 

The average oedi period on purchases a 30 days Iforn the receipt of the invoice as determined by the MFMA. except when the liabdty a disputed. No interest a charged for the first lc day* 
from the date of receipt of the invoice Thereafter Merest a charged n accordance w*h the crtdt policies of the various individual creditor* mat me mumcgaldy deal* with. The municipality 
ha* policies m place to ensure that ell payables art pad within tha credt timeframe. 
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m* 


2015 

R A 

13, PAYABLES FROM EXCHANGE TRANSACTIONS (CONTftIUED) 

The municipal Ay dd not default on any payment of it* Clad lor*. Ho term* for payment have been te-negdtiatfd by the munctpaliy 
The managementofthe mumcpaldya ofth* opinion tnal tn* carrying valu* of Creditor* approximatethe* fairvalue*. 

The far valua Of Credit** wi* deiermmed aftor consdtnng the standard ttrma and condbon* of agroamonti antarad no between ttia municipality and other partita. 

Staff Laava accrue to tn* stall of the municipality on an annual bata lubjrii lu cattail -mdibon*. Th* actual o an stbmste of th* amount due at tha reporting data 


14. PAYABLES FROM NONEXCHANGE TRANSACTIONS 


Sundry Deposit* 

Other Creditor* 

Credit debtor* balance* 


1004 J44 

318 Pi] 739 314 

113 D86 


Total Payable* 


3 St* 48ft T3ft 314 


Payable* Irom Etchings Transaction* have bean rectaudled batman Payabl** bom Exchange and Nan-Exthang* Tranaactiona to correctly classify the nature of the balance* Peter to Not* 
35.3 on Comparative Information" for dotaH of the raatatement 

No cr*d4 period exist* for Payable* Item Non-exchange Transaction* natter has any credit period been arranged. Ho interest a charged on outstandng amount*. 


The municipalfy did not default on any payment of A* CredAor*. Ho term* for payment ban been re-flegatialed by tha mumctpalAy 
Tha management of (ha mumcpaJfy it of the openon that tha carrying valua of Creditor* approximate tha* fa* value*. 

The fan valua of Z radlora was determ red after conufenng the atandard term* and condition* of agreement* entered eito between the mumcipalAy and other partita. 


Other debton comets of amount* received n advance a* wall a* fundng received for the SaieftA* Aquaculture Protect 


IS. UNSPENT CONDITIONAL GRANTS AND RECEPTS 


Conditional Grants from Government 

4«37 301 

ft 461 024 

Local Government Grants 

\ 4 637 301 1 r 

ft 461 624 I 




Total Unspent Conditional Grants 

4 637 301 

ft 461 ft]4 


The Unspent Conditional Grant* and Receipt* art mutated ei mueatment account* unto utloed. 

See Not* 21 for the reconeftiabon of Grant* from Government and other CondAional Recept*. The municipality complied w*h the condoon* attachad lo all grant* received to tha extent of 
revenue recognised. No grant* were w*hhel<t 

Refer to Appendix 'F tor more detaf on Ct^dAwif Grant*. 


It. VAT RECEIVABLE/) PAYABLE) 


VAT Receivable 

145 629 


. 

VAT Payabl* 

. 


-4B31 364 


Camdaboo Mumcipabty a ragiatered tor VAT a-, tha payment ban*. 


No thereat a payable to SARS A the VAT m paid over timeoutly but mtereit for tale payment* « charged according lo SAP:: polae*. The mumctoality haa fnanctal risk poidw* m place to 
enaura that payment* are affected before tha due date. 


IT. LONG-TERM UA6UTES 


0 r-+'*tng Leaaea are ii-Dognoed on the itrughMn* beta a* par th* requirement of GRAP 13. No liabftAy existed *1 ID June a* rone of the contract* h*i *ny escalation dautt*. 


f 7 2 Leasing Arrangement* 

Th* Municipality a* Las***: 

Operating .ease* relate to Property. Rani and Equipment wth lease term* not longer than 5 years. wAh an option to extend for a further pared. Aft operating lease contract* contain market 
review clauses m the event (hat the municipal Ay titrcsei A* option to renew The mumcipabty doe* not have an option to pur: has* the leased asset at th* txpey of tha lease period. 


It. EMPLOYEE BENEFIT LIABILITIES 


Past-refitment He*Ah Care Benefit* Uabity 

28 759 MO 

19 306 378 

Provision for Long Service Award* 

4 282 000 

3 303 609 


33 041 000_23 610 077 


f f .1 Posr-redremenl Hea/tft Care Benefit* Liability 



Balance at beg n wig of Year 

20 059 198 

20 366 000 

Conirfcutioni to Provixon 


57619ft 

Increase due to Discounting 

10 459 802 

- 

Contrdiution {Benefit* pad) 

-653 000 

-783 000 

Balance al end of Year 

39 667 000 

20 059 19ft 

Transfer to Current Piovowni 

-90ft 000 

-753 620 

Total Post-rsUrement Health Car* Benefit* Liability 

2« 750 000 

19 30ft 371 
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2015 

2014 

EMPLOYEE BENEFIT UABHJTES (CONTfflUEO) 

Currant Portion of Non-Current Provisions: 

R 

R 

Balance it begnrung of year 

752 620 

763 000 

T rmsftr from non-current 

906 000 

752 620 

Contribution (Benefits pad) 

•752 620 

•763 000 

Balance at end of year 

904 000 

752 620 


The muntctptlty provide* certam post-retirement health cart toervefrt* by funding me medical *d corttrbut»m or qualifyng rttirtd members of toe mumcpalty. Accordmg to tot rules of tot 
Mtdcal Aid Fund*, with which tot m unit polity it associated. a member (who it on tot cuntnt Condition* of Service;- ■ entitled to remim a continued member of tuch medical ad hind on 
m which cut tot municpaliy v bibli for a ctrtio portion or tot medeaJ ad membership ftt Tha mumcpakty ptratat an inhjndtd defined ban aft plan for toast guaMyng 
employees. No ototr potuttiramtnt benefts art provdad to tottt employee*. 


Tha moat recent actuarial valuationt or plan asset* and tot present value of tot dtftoed beneff oblgation wtrt earned =ut al 30 June 2015 by Mr C Watu. Fallow of toa Actuarial Society of 
South Africa. Tht prtttnt valut of tot dtfaitd benefit o big at ion and tot related current service cost and past service rod. were measured using tot Projected Una Crtdl Method 


The members of tot Pod-employment Health Cart Benefit Plan art made up as follows 

kveervee Members (Employees) 170 147 

Contnuatwn Members (Retirees wdowers and orphans) 26 26 

Total Members 194 1T3 


The lablty m respect or past ttrwcs has been estimated as follows 


In-service Members 
Continuation Members 


16 470000 9 344 235 

12647 000 10664 963 


Total Liability 


29 667 000_20 054 196 


Tha muructpatty makes monthly contributions tor health cart arrangements to tot foOowmg Medical Ad Schemes 

• Bonsai 

• Hosmtd 
-Ktyheaito 
-LA Health 

- Samwumtd 


The Ciarent-wrvce Cost for toe year ending 30 June 2015 a ettenated to be R65S 171 whereat toe cost for the ensumg year a estimated to be Rt 196 000 (30 June 2014 R531 000 and 
R6SS 171 respectively). 

The principal assumptions used for the purpose* of the actuarial valuations were as foflows: 


Discount Rats 

4% 

4% 

Hearth Cars Coil Inflation Rata 

7% 

6% 

Net Effective Discount Rata 

1% 

1% 

Expected Retirement Age - Females 

63 

63 

Espected Retirement Age - Malee 

S3 

63 


62 



CAMDEBOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 10 JUNE 3015 


ni; XW 

*r m 


16. EMPLOYEE B ENEftT LlAflHJT E5 (Continued} 

11.1 Po*r-r*tfrtm*m Hittttt Can Btntflu U*bWty fContinutdJ 


Mmiminti In lh* ptmnl vtlui of th* Defined fiifwllt Obligation win as folowa 


Balance at th* beginning of lh* y**r 




20 059 196 

20 266 000 

Currant i*rw* corn 




655 171 

531000 

Irlartat cod 




1 745 910 

1 737 000 

Benehtt paid 




-652 000 

•763 000 

Actuarial loaaca / (gamai 




6 056 721 

•1 691 602 

Pr*a*nt Valu* of Fund Obligation at th* and of th* Year 




29 64T004 

20 059 196 

Total A*cogntatd Benefit Liability 



m 

29 667 000 

20 059 196 

Th* amounts r*cognla*d In th* Statement of Financial Podtlon ar* a* folowt: 






Prtaant valu* □! fund oblgationt 




29 667 000 

20 059 196 

UnlUnded Accrued Uab4«y 




29 667 000 

20 059 196 

Total Bond It Liability 




29 66TOOO 

20 059 199 

Th* amount* r*cognk**d In lh* Stat*m*nt of Financial Performance ar* a* follow*: 






Cunerit tervic* co*t 




6S5 171 

531000 

In1*r«st cod 




1 745 910 

1 737 000 

Actuarial lot*** t (gam ■ 




6 056 721 

-1 691 602 

Total Po*t>r*tir*fn*nt B*n*flt Included In Employ** Related Cost* {Note 27| 




10 459602 

576 196 

Th* hlalory of *ip*rl*nc*d adjustment* 1* ai follow* 






2015 

2014 

2013 


1011 

2011 

R 

R 

R 


R 

R 

Pr***nt Valu* of Defined Benefit 






ONgdnn 29 667 000 

20 059 196 


20 266 000 

18 265 663 

17 3 70 090 

Deficit 29 667 OQQ 

20 059 199 


20 266 000 

11 265 663 

T7 370 090 


Experienced adjudmenti an Plan 

Uabit** 9 750 523 -1786 000 -1 526 436 -1396 000 322 000 

In accordant* vrth th* trin*4ronat provision* far the amendment* ta GRAF 25 Employ** Benefit* m December 2004. lh* dndoiurn above or* ddermned pro*p*ctiv*ly from tti* 2009 
reporting pared 

Th* of a 1'. movement rt th* auumed rat* of hoitth car* cod nftanon * at follow* 


Inert***: 

Efftet on m« aggregate of th* currant *etvc* cod and th* nt*r*d coat 795 000 

Effect on th* defined ben*f< o bl gaten £060 000 

D*ctmm 

Effect on m* aggrtgata of th* currant tame* cod and th* *ti*r*d cod -625 000 

Eff*d on th* defined benefit obigaten -4 090 000 
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2011 

1014 

EMPLOYEE BENEFIT UABlUTCS (Continued) 

19,2 PnvitiM tor long Service Aw and* 

R 

R 

Balance at btgnnng of ytar 

3 888 885 

3 866 000 

Contribution* to provwon 

1 469115 

677 685 

Contribution (Benefit* paid ■ 

-544 000 

•657 000 


4 774 000 

3 686 685 

Transfer to current prowon* 

-492 000 

-585 186 

Balance at and of year 

Current Portion of Provlalon for Long Servlet Award*. 

4 213 000 

3 303 699 

Balance at btgnnng of year 

383 186 

657000 

T -antfet from non-c j-’tnt 

492 000 

385 186 

Contnbuk (Benefit* pad* 

-565 186 

-657 000 

Balance at end of ytar 

492 000 

383 186 


A _'ri]*4«rvict mrd a granted to murucpal employee* iRtr th* ■: mplebori of teed pa nodi of conbnuou* lemci with tht muructpalty. The prowwn ropfiuntt on ***ma(on of mo award* 
to which employee* tn I ho to ox* of mo mumcipalcy may become ontded to n m« future baaed on an actuarial valuation performed, 

Th* moot recent actuartal valuation* f plan a*lot* and mo preterit value of tht defined b*n*f< obligation ttrt carntd out at 33 June 2014 by Mr C Won*. Fallow of th* Actuarial Society of 
South Atrxa. Tht present valut of tht defined beneft obligation and tht related currant Mtvict cost and pact torvx* con watt mtaiurtd u*eig tht Projected Unit Credit Method. 

At 30 Juno 2014. 320(2014 317) employee* were thgiblt tor Long-**rwc* Award*. 

Tht Currert-eervic# 'o*t tar mt ytar tndng 30 Am* 2014 i* tttmattd to bt R419 000. whtrta* mt cent for mt ensuing ytar * etbmattd to bt R390.164 ,J’- Ju-t 2013 P34S b" 1 and 
R419,000 respectively). 


Tht principal a**umptJon* uitd for tht purpoat* of tht actuarial ualuaUona wtra aa tolowi: 


□•count Ritt 

8H 

6K 

Cott Inflation Rate 

7*1 

7K 

Net Effective Discount Rate 

IK 

IK 

Expected Rrtrement Age - Female* 

63 

63 

Eapeded Reteement Age - Male* 

63 

63 

Movement* In th* prevent value of the Defined Benefit Obligation were a* follow*: 

Balance at the begwmng of the year 

4 888 BBS 

3 868 000 

Current Service cost* 

390 164 

419000 

Inter «t cost 

285 864 

333 000 

Benefit* pad 

-562 990 

•657 000 

Actuarial lost**/(gent) 

772 077 

-74 115 

Pretent Value of Fund Obligation at the end of the Year 

4TT4000 

3 886 663 

Total Recognlied Benefit Liability 

4 774 000 

3 886 665 

The amount* recognlaed In the Statement of Financial Position are a* follow* 

Pretent value of "und oblgainn* 

4 774 000 

3 888 685 

unfunded A^a-.ed Uabfty 

4 774 000 

3 888 685 

Total Benefit Liability 

4774000 

3681 BIS 

The amount* recognlvod In the Statement of Financial Performance we a* folow*: 

Current tervxe cott 

390 164 

419 000 

H*re*t cott 

283 864 

333 000 

Actuanat lane* / (gain*) 

772 077 

-74 113 

Total FoaUatlrement Benefh included In Employee Related Cott* (Note 27) 

1448 103 

677 663 


Tht hlatory of taptrltnctd adjustment* la a* folowt: 

2013 2014 2013 2012 2011 

R R R R R 


■'rtttnt Vai.a of r*fined Btntf* 

■?Ngati;n 4 7T40H 3 886 885 3 MB 000 2 819112 2 649111 

Dtfldt 4774 000 * 3688885" 3 444 000 2119 iST J649lTT 


Eiptritnctd adjustment* on Plan 

U»t44it* 846192 SB 7*7 *11^7 M J4* 

Tht tfftcl of > 1% movement m tht aaaumtd att of long itrvxt cott mil won n a* foKowi 
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201S 

R 


2014 

ft 


10. EMPLOYEE BENEFIT UABILITJE5 (Continued) 

tlj Provision tor Long Sendee AwmnJt {continues} 


bicniii: 

Effect on tii* aggregate of the current service eit and the interest coal 82 000 

Effact on the defined benefit oblgstnn 335 000 

Dniuh: 

Effect on the aggregate of the currant service coal and the mterest coat .73 000 

Effect on the defined btntfi oblgabon -303 000 


Tha munictpalty aspect* to make a con tr button sf P€■S'? -SOC1 (2014. R214 345) to ih* defined benefit planadung th# nerf financial year 


10. PROVISIONS FOR REHABBJTATION OF LANO^RJL SITES 


Provision for RehabUabon of Land-fill Stas 

The movement In Non-current Provisions are reconciled as foftows: 

6 744 201 

5 774 584 

Silanes at begnmng of year 

5774 564 

243 88 T 

.""-intnbcrtjon* to provwion 

3 510 935 

5 533frj7 

Increase due to discounting 

* 

- 

Expend Cure incurred 

1 54:318 


Balance at end of year 

6 744 200 

5 774 564 

Transfer to current pri-.twTi 

2oo 

-1 549 319 

Balance at end of year 

6 817000 

4 225 265 


In (arm a □! tha licencing of ihe landfill rafuaa Uta tha mumcpaliy wR incur keening and rati ablution cotta of R nl (2014. R4 22" Ml ■ ir. raalora tha a4a at tha and of «a useful kfe estimated 
to ba 4i 2015 Provtuon hat baan made for tha net pratant value of this coat using tha average coat of borrowing mtaraat rata. 


A contract • n placa with a service provider for tha i ah ablution of tha Land>fil S4i In tarma ?f tha contract Iht tannea naada to ba randarad and com pi a tad wttin 18 week* altar tha service 
prowler commences with (ha work. 

Tha uncertaeifces and ataumptons attach ad to ifua provision arc feted at foiowm 

Tha landfill closure designs ara baaad on currant day leg-station (Meiimum Requirements lor Watt* Disposal by Landfill, Second Edition 1996) and currant permit. Should tha Meister roquet 
for tha mi to ba ralcanaad or brought in line with naw legislatum. the roeure rtqutrtmanti may ba affacted which may *i turn affact tha coating analytic. 


It s iesumed that dean aand and day * ivafable locally {nearbyfalongtide/wifiin; to tha tie and no importation {longdistance haulage) of matenala • rtoured Material on or doaa to site is 
aurfcwfit for doaure. 

ft * assumed that tha general public have not requested a specific Anal ahapa or anduaa for tha Undffl ntit 

Tha atbmita doaa not taka mo account poat domra monitor ng or mamananca cotta a* this ■» an 4am for the Municipally a OPEX budget 

It ■ atiumed that thara are no apaciai influences that may affect the cap daagn. 
ft it aatumad that enstng ground water morutorng boraholn ara n working order 
It « noted that no butdng infrastructure arequired aa pad of tha doaure 

A construction period of 3.5.4 and 6 month* for tha Nieu-Bethesda. Aberdeen and ;raaffi*ftamat utn respectively haa bean aatumad. Theta construction periods art educated aaaumpbona 
and are baaad on previous and currant projects of a amrar tat 


20. ACCUMULATED SURPLUS 


The Accumulated Surplus consists of the foftowlng htemal Fund* and Reserves: 


CspUl Replacement Reserve (CRR) 

Satf-nauranca Reserve 

Accumulated Surplus / (DeftciJ due to the results of operators 


5000 000 
5 537 484 
616 913 628 


S OK 000 
S 509 731 
657 279 521 


Total Accumulated Surplus 627 451 112_867 789 252 


Accunudattd Surplus has bean restated to correctly classify amounts held by tha mumopaldy as rxheated below. Refer to Notes 1! "Comparative Information' lor detais of tha 
restatements. 

Restatement of Race Mbits from Non-Echanga transactions 
Restatement of Property, Ptant and Equipment 
Restatement of Depredation Charges 
Restatement of Receivables from NorvEchange tranaad- na 


Tha Capua! Replacement Reserve is e reserve to finance future capital aipendtura and a fully invested n ring-fenced F man cal Instrument Investments 


The Capitalisation Reserve equals tha carrying value if the lams of property plant and equpment from the former legislated funds, Tha Capitalisation Reserve insures consumer equfly and 
a not backed by cash. 

Tha Donation* and Public Contribution* Reserve equals tha carrying value of tha Mmt of property, plant and equpment financed from pubic contributions and donations. The Donations and 
Pubic Contributions Reservt ensures consumer equiy and a not backed by cash 


Tha Government Grants Reserve equals (he carrying value of the items of property, plant and equipment financed from government grants. The Government Grants Reserve ensures 
consumer equty and m not backed by cash 

The SelLeisurance Reserve is a reserve to fund future insurance losses that wtl rot be reciuped from external insurers. 

Refer to Statement cl Change* ia Net Asset* for more data! and the movement on Accumulated surplus. 
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21. PROPERTY RATES 

Property ViluntlMii Actual Ltvlit 



July 201S 

July 2014 

July 2013 

July 2014 


R 

ft 

R 

R 

ftesdential 

1 23® 199 200 

119® 225 763 

6 225 796 

5 647 652 

Commercial 

455694 000 

406 34® 637 

5 509 269 

4 496 194 

Agricultural 

2 031 3B3 000 

1 563 B52 049 

2 537 G®9 

1 009 093 

State 

462 225 000 

432 475 000 

5 620 666 

4 951 072 

Municipal 

10® 216 700 

176 542 700 

. 

. 

Ejtmpted Properties 

140 613 400 

120 452 100 

- 

. 

Multiple 

17 222 300 

11 268 600 

209 714 

116 534 

Total Property Rates 

4343 554400 

3 909165749 

20 103 133 

17 102 745 


Property Rate* are levied on me value of and and improvement*, when valuation a performed every four year*. The laat general valuation cam* rrfo affect on 1 July 200® Interin valuation* 
are processed on an contmuou* bate to taka mJo account change* n ndwJual property value* due to alteration* and autxfiwun* Rate* art levied monthly on property owner* and are 
payable the end of each month lntere*t«levied at a rate determined by cound on outstmdng rate* amounts. 


22. GOVERNMENT GRANTS AND SUBSIDIES 


National Equitable Share 

40 950 000 

39 006 000 

Provmoal Health Subsno* 

015 094 

1 056 562 

Local Economic Development Office 

Department of environmental affairs 

2 000 000 

229 275 

Library Grant 

f 557 000 

1 557 000 

Cacadu District Mumopalfty Grant 

375 000 

375 000 

SET A Turing Grant 

110 427 

125 769 

Khoi San 

* 

30 000 

Operational Orants 

45 007 521 

42 379 606 

Conditional Grant* 

27 592 747 

15 972 611 


National Government F NANCE MAN AG MEN! GRANT 

National Government. MIG 

Notarial Government M$K 

National Government INEP 

Natonal Government: EPWP 

Natan ad Government: Water Attain 

Other Government: Fonlenbo* 

Other Government. National Lottery Fund 

Total Government Grant* and Subaldlei 

The condition* attached to the grant* have been complied wen for the year 

Operational Grant*: 

22,1 National: Erjiritible Shire 
Balance unipent at begin rung f year 
Z rttent year receipts 
t 'amfarted to Revenu* 



In term* of the Constitution, tha gram a used to tubs*** (he provision of base service* to indigent community member*. A® registered ndgents receive a monthly eubecty up to R23959 
(2014 RIM 36). baaed on Vie monthly btiing. toward* the consumer account which subsidy * determined annually by cound All residential houaehold* receive 6 U water and SO kWh 
tlectficiy (ndigent* only) Pea every month. No Hind* have been withheld. 


22 2 PrwinciMt: Wealth 5d>aJc#*f 


Curranl year receipt* - deluded n Pudi Health vote 
Transferred to Revenue 


SIS 094 1 056 582 

-SI 509 4 _-1056S62 


This grant h>» been used to Fund environmental health care service* included n Append or S ?}. whtch service* are n the process of being transferred lo Provincial Government. 
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JL GOVERNMENT GRANTS AND SUBSIDES (Continued) 

Optruttonil Grants: Icmtlnutd) 

22J tool Oflrtmmirtt; Local Economic Development Offfct 


Current year receipts 

, 

229 275 

Transferred to Revenue 

* 

-229 275 


. 

. 


22.4 Pnjwbd*/ Government: Department ot envtronmanfaJ affair* 



Current fear reetpts 

2000 COO 

_ 

Transferred to Revenue 

-2 000 000 

. 


. 

- 

11.5 Local Government: Ubftty Grant 



Balance unspent at beginning of year 

, 

. 

Current year receipts 

1 557 000 

1 557 000 

Transferred is Revenue 

-1 557 000 

-1 557 000 

Balance unspent at end of year 

. 


219 Local Government; Cecedu Dittrtct UunictpMty Grant 



Current year receipts 

375 000 

375 000 

Transferred to Revenue 

-375000 

-375 000 


- 

- 

221 Local Government: SETA Granf 



Cunent year receipts 

110 427 

125 760 

Transferred to Revenue 

•110 427 

-125 769 


- 

- 

II I KhoiSan 



Current year receipts 

_ 

30 000 

Transferred ts Revenue 

. 

-30 000 


- 

- 

Conditional Grants: 



JJ 9 Local Oowmminl: Wafer Affaira Grant 



Balance unspent al begmnng of year 

052433 

. 

Current year recepta 

122 505 

2 525266 

Condrtiont met - transferred to Revenue Operating Expenses 

-64 325 

-1 672 633 

VAT adjustment 

-122 505 

. 

Comhuona am to be met - transferred to Ltabliiea see Nate Til 

141 IDS 

952 433 


27 10 National: FUG Grant 

Balance unspent at begmneig of year 

. 

•349 262 

Current year receipts 

1 600 000 

1 750 000 

Conditions met - transferred to Revenue Operating Expenses 

-1 337 056 

-952 633 

Conditions met • transferred to Revenue apial Expenses 

-444 069 

-292 667 

VAT adjustment 

-162 714 

-155 016 

Other adjustment 

163 659 

- 

Balance unspent at end of year 


- - 

Tha Financial Management Grant a pad by Naimial Trees-ry to muncpalibesto help mptementthe financial management reforms required by the Municipal Finance Management Act 
(MFMA) 2003. No funds have been vwthheid. 

22. ff National. U1Q Fi*ut* 

Balance unspent at begnnmg or year 

. 

-7 124 703 

Current year receipts 

16 125 000 

17 939 000 

Conditions met - transferred to Revenue Operating Expenses 

-2 464 927 

-665 366 

Conditions met - transferred to Revenue Captal Expenses 

-7 633 246 

•6 726 139 

VAT adjustment 

-1 324 340 

-1222 772 

Recovery of funds for condbona met m prior years 

•6502 467 


Balance unspent al end of year 


■ 


The Mumepal Infrastructure Grant«MiG: waa allocated for the instruction of road* bane sewerage and water infrastructure as part of the upgrading of poor households, micro enterprises 
and social mattution*, to provide for new. re habitation end u pgr ad rig ol mumetal nfrastructure. No funds have been withheld. 
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22. GOVERNMENT GRANTS AND SUBSID£5 (Continued) 
Condition*! Grant* {Continued): 


22.12 National: WSK3 Fund* 


Batance unepent ai begtmmg of year 

* 

-5119 

Currant year recept* 

934 000 

690 000 

Condition* mtt- transferred lo Revenue Operating Expenses 

-073 244 

-634 641 

Conditions m tt • transferred 1 -Revenue Caplal Expenses 

-30 5$! 

-25 769 

VAT adjustment 

-7 572 

-24 471 

Other adjustment 

77 442 

* 

Balance unspent at and of year 


* 


Th* Mumepal System* Improvement Crant m *lloc*t<d (o mumcpalibet lo nut m buMng n-houta capacity to perform the* function* and to m prove and stab4«e mumcpal *yttem*. No 
fund* have been wdhheid. 


22.13 National; Oapartmant of lifotrafs and Energy 

Balance unspent al beginning of year 
Current year recent* 

Conditions met - transferred to Revenue Ciptal Expense* 
VAT ad)u*tm«nt 
Other Adjustment* 

Balance urt*pent at end of year 


Expense* were m oared to promote rural development and upgrade elect!cfy mtrietructure. N. funds have been withheld. 
22,14 National Government; EPWP 
Cunentyear receipt* 

Condition* met • transfer ed lo Revenue . aptaJ Expense* 


Expense* ware incurred to promote rural development No fund* have been wehhetd. 


21.13 OlfwrOowmnwrt: Fwlt/nbc* 

Balance unspent at begnnmg of year 

Condition* till to be met - transferred to Uabdt** (tee Note 15; 


No fund* have been w*hh*4d. 

22,11 Local Government; National Lottery Fund 

Batance unspent at begmnng of year 
Cunentyear receipt* 

Compton* sdl to be met - transferred to Uab4i*t {see Note 1Bi 


22,12 Change* to lev*/* of Government Grant* 

Bated on the allocation* set out n the Division of Revenue Act i Act No 2 ot 20IS), government grant funding a expected to eicrease over the forthcoming three financial years. 


23. SERVICE CHARGES 


Salt of Elactndy 

76 005 544 

69 221 233 

Sale of Water 

15175 273 

14 916 750 

Refuse Removal 

3691 345 

3 435 867 

Sewerage and Sanlation Charge* 

7 130511 

6 537 094 

Other Sennet Charges 

1 039 727 

1062 730 


Total Service Charge* ^^03042400^ __MJM694 

Th* amount* declOMd above for re venue from Service Chargea are m respect of services rendered which at* tided to the consumer* on a monthly baa* according to approved tariff*. 


2 000 000 

- 2 JMOOO 

2000 000_JOOOOOO 


1 749 181 1 748 181 

1 740 1Q1_1 T49 191 


1 000 000 t 000 000 

-lEMJn_-1 doc 000 


4 760 000 

500 000 4 760 tf» 

-4 654 049 
-651 537 

45 610 - 

-_4T60 000 
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soil 

ft A 

24. RENTAL OF FACRJTlES AND EQUPMEnT 


Rental Revenue from Amembes 

use; 

67 054 

Rental Revenue from Bu4dmg* 

74 MS 

74 MS 

Rental Revenue from Hill* 

127 409 

160 MS 

Rental Revenue from Land 

76 495 

84 023 

Rental Revenue from Other Fact*** 

232 865 

232 080 

Total Rental of Fecilltte* ami Equipment 

Rental revenue earned on FaeJdee and Equipment e m respect of Nondlnaneial A***t» rented out. 

3*0 601 

019 061 


*J. INTEREST EARNED 



Edterna) tnveetmente 



Bank Account 

260 444 

191 546 

Investment* 

2 038 861 

2 366 594 


2 299 105 

2 576 140 

Outitindlnf Debtor* 



Long-term Debtor* 

* 

42 

Outxtandng Bllmg Debtor* 

4 636 6K 

3 928 316 


4 8U106 

3 926158 

Total biteremt Earned 

6 936 111 

6506 498 

Interest Earned on Financial Asset* analyted by category of asm » a* follow* 



H*ld*to*Maturty Investment* 

2 299 303 

2 578 140 

Loan* and Recewablet 

4 656 806 

3 928 356 


6938111 

6308 496 

28. OTHER REVENUE 



Bulk Contribution* 

362 724 

265 329 

Jnturance Claena 

508 716 

646 175 

Printing. Stationary and Registration 

2^5 

143 240 

Sundry hewn* 

204 005 

132 311 

Tender Document* 

29 781 

23 6G2 

Work done for private person* 

615 048 

247 960 

Interdepartmental Charge* 

56 861 

63 754 

Total Other Revenue 

1 779 270 

t 524 611 

The amount* disclosed above lor Other Revenue are m reepect of service* other than derated in Note* 21 to 25. rendered which ere Mtad to or paid for by die user* a* the eervice* are 

refuted according to approved tariff* 




2T. EMPLOYEE RELATED COSTS 



Employee Related Cotta - Salanc* and Wage* 

50 607 771 

41693 134 

Banc Saline* and Wage* 

50 607 771 


41693 134 

Contribution to Leave Fund 

. 


. 

Service Bonus** 

. 


. 

Employee Related Cotta * Contribution* for UIF Pension* and Medical Aid* 

11462 573 

9926 644 

Group Lift 

296 257 


396 376 

Medical 

2 637 921 


2 202 363 

Ren*ion 

8 065 683 


6 942 752 

UIF 

452 512 


385 053 

Travel. Motor Car Accommodation, Subsistence and Other Allowances 

1 324 217 

1 192 364 

AMowanee* j 

1 324 217 1 

1 192 364 \ 

Housitg Benefit* and Allowance* 

133 932 

130 355 

Overtone Payment* 

3 263 432 

2414 199 

Performance Bonus** 

269 676 

*67 255 

Defined Benefit Plan Expense 

10 776 999 

92 991 

Current Service Coat 

1 045 333 


950 000 

Interest Cott 

2 031 774 


2 070 000 

Net Actuarial {gamplosse* recognised 

7 699 600 


*2 927 009 

Total Employee Related Coat* 

77 *36 620 

533*2 332 
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17. EMPLOYEE RELATED COSTS (CONTINUED) 


Remuneration of Section 57 Employ***. 


Rtinimntfwt 0 / tfn Miaticfjpaf Mimg* 


Annual Remuneration 

907 ITS 

529 249 

Performance Bonus 

64 046 

. 

Car and Omar Allowance* 

201064 

164 461 

Company Contribution* to U1F Medical and PtnhWi -unds 

13 350 

1065 

Total 

1 166 457 

694 635 

Municipal Managar appointed 1 Decamber 2 tn i 



Remuneration of efia Chief financial Officer 



Annual Remuneration 

066 077 

636 221 

Performance Bonu* 

67 121 

* 

Car and Other Allowances 

141046 

195 624 

Company Contrpytion* to UF Medical and Rmnn Fend* 

11 153 

1 661 

Total 

1 107 369 

1033 906 

Remuneration of the Director Corporate Services 



Annual Remuneration 

. 

362 794 

Performance Bonus 

* 

„ 

Car and Other Allowance* 

„ 

60 000 

Company Contributions to UF Medcaf and INm**!* Fund* 

. 

66 766 

Total 


529 562 

Post vacant durvig the financial year ended 30 Aina 2015 



Remuneration of the Director Technic*/ Service* 



Annua) Remuneration 

559 027 

3ra 169 

Performance Bonus 

56 063 

. 

Car and Omar Allowance* 

141064 

Td 02' 

Company Contribution* to uf Medical and Pension Funds 

. 

21$fL1 

Total 

756 194 

470 195 

REMUNERATION OF COUNCILORS 



Mayor 

716 496 

542 201 

C-iuncitors 

2 923 37'J 

2 643 £23 

Other Allowance*{Cefldar Phones. Housmg. Transport tie- 

44 3 75b 

319 IS? 

Total Councilor*’ Remuneration 

4 065624 

3 504 936 


Remuneration of Councilor*: 


Tht Counefon- occupying the position* of m* Mayor wrv* m a MMvn* capacity and * provided w<li office accommodation and secretariat support at tna axpenaa t th* munopalsy n order 
to enable adequate performanca of me* official duties. 

Councilor* may utlae official Ccuncl transportation whan engaged n ofTcal duties. 

The Mayor ha* use of a CojuA owned vehicle tor official duties 

Security Smcit wn rendered at the hauia* of th* Mayor at th* expense of th* mumcpalsy. 
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34, GENERAL EXPENSES 


Includ'd m G*n*ril Expanaaa *r* tha to towing 


Advtrta. Printing & Stationary 

30i m 

356 423 

AfMution* 6 Subacriptona 

751664 

464 260 

Aud< Commlto# 

B» 776 

63 069 

Audt Fati*Erttrnal 

4 093 26S 

3 672 263 

BankCPargaa 

253 006 

492 261 

C'l'bration Of National Dayt 

37 554 

41 434 

Chtmicaia 

1 549 790 

1 572 651 

Ccntumibltf 

110 0B5 

10 3 502 

Copwr* And Fix Ltata Payment* 

573 933 

107 454 

Copwra And Fax M»«tan*nca 

506 730 

751293 

Entartammani • PuMic / Vtotor* 

61205 

45 073 

Envaanmental Grant expendtur* 

624 961 

692 952 

FMG Oparatng Expanddm 

1 503 329 

1 326 612 

Central Expanaaa 

1 341769 

563 672 

Inautanca - Gantral 

963 755 

770 313 

Lagal Cotta t legation 

006 664 

223 079 

Lavy - &«ia Skill Davtlopmant 

564 956 

472 699 

Lavy- Watar Raaaarch Fund Dwaf 

160 325 

337 987 

Malarial*, Stem 6 Rtquiramnt 

207 716 

216 636 

WSIG operating txpanddurt 

1050666 

1 765 061 

Municipal Struct Chargai 

14 649 033 

12 436 070 

Offica Tta 4 Rtguatmenta 

107 441 

3 730 

PotUga 

540 700 

SIO 970 

Prtpaid Commuvon 

469 643 

530 077 

Pifoltnional Ftaa 

170 542 

96 650 

Proviaiori For LandM Sitaa 

2 510 935 

5 530 697 

MiG oparatmQ txpanditura 

915 606 

• 

PuWictfy 

120 007 

120 000 

LEO grant txpandlxr' 

465 529 

633 970 

Stppandt Ward cornmatat 

75 202 

431 243 

Spu Prciact 

40 063 

34 900 

Stock loam 

100 516 

604 

Talaphonaa 

2 090 662 

1 033 052 

Ttttng - Biological Sample* 

212 754 

59 415 

Training Couraaa 

222 399 

116 464 

T rivaling And Subaattnca 

1 000660 

703 002 

Valuation Stnncta 

463 629 

446103 

Work Dona For Pnvata Paraona 

666 494 

551 654 

lntar<Otpartmantal Tranafara 

4 208 673 

3 679 917 

IMEP oparatng aipanditura 

45616 

* 

Total Ganaral Eapanaaa 

44 851 060 

41 BTO 026 
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34. GENERAL EXPENSES (CONTMUED) 


Tht Amount* disclosed above tor Other General Expense* Ait n reaped of Cotta eicurred ex to* general management of toe mumctpalrty And not deecdy attrtoutable to a specific service or 
das* of eipen*#, toter-departmahtaJ Charge* «r« charged to other iradng >nd economic services to r support urvcn rendered. 


Materia/io**ee 

10 627110 

11 417 052 

Dntttoution Losses 




Electricity Losse* 

2 943 044 


3 602 267 

Water Losses 

7 864 766 


7 664 766 


Tht amount* dadosed above for Electricity and Water Losses art n respect of cotta incurred m tot general management of tot munrepalay and rot dreedy aortoutabla to a specific aerw* or 
data of expense. 

No other enra-ordmiry expense* were incurred. 


33, COMPARATIVE WFOHMATON 

The comparative information hat changed became of change* m useful lares of aaaeta and and error* incurred n tot ptwr year For the dttii of each change, pleat# refer to toe nett relating 
to error# {note 38). 


The change* hat been corrected retrospectively and the companbv* fig urea neve been appropriately restated. 


Account Heading/! ran section 


Reason for Adjuatmenl 


33,1 Accumulated SurphidOefldt 

The effect of adjustment* to PPE Error 

Double accounteig of balance* Error 

Untperrt grant rated rx error Error 

Revering entry accounted for twice m poor year Error 


R eitatem ent of Depreciation Error 

Restatement of General expendfture Error 

Reatatement of Uctnct* and Permit# Error 

Rettatement of Service Chargee Error 

R eatatement of Property Rate* Error 

R eatatement of provaion tor landML sees Error 


Total adjustment to Accumulated Surplus Balance 


Amount 


-1617 967 
-2 601423 
7 479 103 
*255 043 
3 004670 


295 666 
•133 513 
-30 632 
-403 561 
*66 192 
-5 530697 
•5 670 929 
-J 666 260 


]JJ Property, Plant and Equipment 

u-tubfe accounting of balance* 

ei unreel prnr year treatment of change* n eaten etc* 


Error *2601426 

Error .1 299 674 

-3 901 300 


35J Rocehrable* from Eechangt trantactlont _ 

Restatement of received!#* balance* Error 399 946 


35.4 Receivable* from Non-tschang* Transactions 

Restataroant of receivables balance* Error 

Revering prior year grant balance* meorreedy accounted for Error 


*337 661 
7 479 105 
7 121 424 


35,5 Payables from Exchange Transactions _ 

RestatementefCredlor balance* tmr ^^^^ 133514 


35j 8 Ptovlikm tor tehabmadwi of LandfUl Site* _ 

R *ftite»-f n i cr provision for the pre i year ^^^^53069^ 


38 CORRECTION OF ERROR, CHANOES W ACCOUNT WO ESTIMATES AND POLICES and RECLASSF1CATI0NS 

The municipality processed correction* of error* dentified at the current year that relate to toe prior year The comparative information ha* been adjusted accordingly. Pteaae refer to note 35 
tor the quantitative effect of such adjustment*. 


36,1 R eatatement of Property, Plant and Equipment 

The deprecation method and estimated useful lives or specific assets Idly depreciated at year end ha* been reviewed by management, ft was noted that toe estimated usefti bve* have been 
inappropriate r> the prior periods the ha* led to a restatement ol the net book value of property, plant and equipment n the prior period. 


The effect of toe Change ex useful lives of asaet* a a* follow* 
Depredation {before change m estimate) 
Depreciation {alter change n estimate) 


Current year Future year* 
109 616 

_ 23 625 

65 793 


It we* noted that management ha* accounted for aomt asset dasaea twice m pr r year*. These mated to Heritage asset* Investment property and Intangible asset*. 


65 793 
-85 793 


362 Receivable* from Exchange Transaction* 

CBrrtriiwi were mad* to debtor* balance* for error* to totr account* m the 2013/14 financial year 
36J Receivable* tram Non-e*charvge Transactions 

Corrections were mad* to debtor* balance* for error* to ther account*m the 2013/14 financial year. 

ft we* also noted that an amount 'elated h unspent grants were incorrectly taken against Receivables The grant* m question ha* been corrected a* at year end M June 2014, these grants 
wart not considered to be unspent 

36,4 Provision 1st Rehabilitation of Landfill Site* 

The 2*13'14 MTMon balance was understated ex prior year and has been updated tu the Current year financial statement*. 
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2015 2014 
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27, CASH GENERATED GY OPERATIONS 


| Defied) / Surplus for the Year 

-« 339 140 

-16 052 012 

Adjustment for 



Investment irtomt 

•6 959 111 

-6 506 499 

Depreciation and Amorttaten 

40 971 509 

39 104 653 

Conlnbution to Imparment Provision 

13534 939 

. 

Donations of Property Plant and Equpment 

-1 370 199 

. 

Losses / (Gant) on Disposal of Property, Plant and Equipment 

-519 173 

146 345 

Fetes Accrual 

•233 200 

- 

Contribution to Provisions - current 

-1 060 447 

-4 919 610 

Contrtwtion to Provision* - Non-current 

12 792 659 

5 151 726 

Land transferred from PP£ lo Non-Current Assets held for Sale 

. 

2 033 000 

Fas value adjustment to land 

* 

-696 500 

Operating surplus before working capital changes 

16 919 945 

16 471 104 

Decreet*/! Increase)" Inventories 

-1 076 807 

-649 203 

Oscreas^f Increase) m Non-Current Assets Held-flor-Sale 

. 

-2 060 922 

D*cita*e/| Increase) si RectivabNe 

-12 349 834 

3 007 571 

Incrcase/tDecrease) m Creditors 

19 903 226 

-10 108 934 

Inaease/tDecrsase) m Cond tonal Grants Uablsy 

■4 624 323 

7 712 433 

Incrtate/liDecrsBse) n VAT Payable 

-4 956159 

1 701 466 

Cash generated by / (utilised In} Operations 

13 615 949 

It 073 517 


39, UNAUTHORISED, RREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED 
31,1 Unauthorised Erpemflfure 

To management! best of knowledge no Unauthorised Expendtur* wm meutrtd durng Bit year under review 


15 196 121 
20 092 174 
■15198 121 
20 092 174 


Recondition of Unauthorised Expenditure 
Opening balance 

Uneuthoreed Expend!*** current year 
Approved by Count! or condoned 
Unaulhoraad Expenditure awning authorvafan 


20 092 174 
14 313 996 
-30 092 174 








■M3HI 




^nnsn^m\ 





34 2 FruMesa and Wttftu/ Expenditure 

Frudtsa and wasteful expenditure wee R ml for ttie year) 2014 - R13 814 


52 551 36 737 

- _ 13814 

52 551_52 551 


Reconciliation of FruOesa and Wasteful expenditure 
Opening balance 

Frupees and Wasteful Expenditure current year 
Fftides* and Wasteful Expenditure awatmg eondonement 


30, UNAUTHORISED, R REGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DI5ALLOWEO (Continued} 
3»J NsgutirEipemfffiM 

Irregular expendture to (tie value of R nl (2014 R 1 049 369} has been identified durng the current year 


Reconeliabon of Irregular Expenditure 


Opening balance 

146 926 

1 279 129 

Irregular Expenditure current year 

. 

146 926 

Wrdten off by Counc4 

. 

-t 279 129 

kregular Expenditure awairg write-off 

Internal investigation* nto the reasons lor the STegular expend lure are underway, before the issues are handed over to legal to be dealt wtth further 

ADDITIONAL DISCLOSURES IN TERMS OF MUNICRAL FRANCE MANAGEMENT ACT 

146 926 

146 929 

39. f Contribution* to organised toe*} government - SALG4 

Counel Subscription* 

839219 

603 217 

Amount Paid • current year 

-638219 

•603 217 

Balance Unpaid (Included In Creditors) ~ 


- 

39.2 Audit Fee* 

Cunentyear Audit Fes 

4 130 793 

3 672 263 

Amount Paid • current year 

-4130 793 

-3 672 263 

Balance Unpaid (Included Jn Creditor s) ~ 

* 

- 


393 VA7 

The net ol VAT input payablee and VAT output receivables are Shown n Nota IS Afl VAT returns have been submitted by the due date tnroughout iht year. 


39.4 PAYE HUM* Development Levy and UtF 


Current year Payroll deductions 

4 915 610 

5 979 943 

Amount Past • current year 

-4 915 610 

-5 979 943 

Balance Unpaid (Included In Creditors) 

- 

- 

39.5 Pension and Medical AM Deduction* 

Current year Payroll deductions and Count! Contribution* 

11946 255 

14 192 760 

Amount Paid - current year 

-11946 255 

-14 192 760 

Balance Unpaid (Included In Creditors) 

0 

- 
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ft ft 

JO ADDITIONAL DISCLOSURES IN TERMS OF MUNICPAL FINANCE MANAGEMENT ACT (Continued) 

JO. I Coundfn/ , i imir Coniuiw Iceatftti 

Tht foHcwng Councilors had inter accounts outstmdng lor mor# than K -days as at 
JO Juno 2019 

Ritas and Sat vie** 

Councilors Van Zyl 
Councilor U Van Zyl 
Councilor AR Knatt-Crsg 
Councilor MB Manh* 

Councilor AO GradwaB 
Councilor AF Pannes 
Councilor 0 J Coetiae 
Councilor SJ Jankov«h 

Ovar paid Allowance* 

Couneflor A Booysan 
Councilor AR Knott-Crag 


J0Jun*2014 


Ralas and Sarvlcaa 


Councilor S Van Zyl 

JM 

334 

- 

Councilor U Van Zyl 

t» 

195 


Councilor AR Knott-Cng 

506 

SOS 

- 

Councilor K® Ueeh* 

5 201 

2 063 

3 130 

Councilor AD Gradual 

5 080 

1323 

4 557 

Councilor H Makoba 

2 034 

2 034 


Councilor JO Swemmar 

» 

99 


Councilor EA Ruien 

» 

99 


Councilor AF Fannie* 

•009 

•069 


Councilor DJ Coetzta 

270 

279 


Councilor SJ Jankovich 

10 092 

302 

10 5» 

Overpaid Allowance* 

Councilor A Booyetn 

30 009 

T 

3Gdaf 

Councilor AR Knob-Crag 

0940 

- 

054# 


Total Councilor Arrtsr Consumer Account* _93 201 _6JM _50 04) 


JI7 Won* CompiiwK* wilh tha Municipal Finance Management Acf 

Inttanc* ot noivcomplience with th* MFMA rtlalt to Irregular FuMet* and Wiflatul Exptndiur* 



Outstanding 

Outstanding 

TfltU 

up to 

more than 


90 day* 

00 day* 

047 

047 


952 

952 


6 699 

3 694 

3M6 

2 295 

2295 

* 

1953 

1933 


1242 

1242 


16 366 

1403 

14 003 

240 

03 

165 

7 952 

2 939 

5 012 


27 936 


27 936 

1747 


1 747 

0*230 

19 400 

92 740 


39$ Deviation tram, and ntifleation of minor bmcfNi of. dr* Woewanonl Aociihi 

In ttrmi of sectcn X{2} of (ha Muncpal Supply Chan Management Regulation* approved by tht Counci, any daviation from (ha Supply Chan Management Policy naadt to ba appravad r 
condoned by (ha Municipal Manager nolad by Cound and bid* whir* (he formal procurement proceuea Could not b« tod owed mint bt noted n tht Annual Financial Statement*. 


The fodowvg dtviabom from the tender ttiputahont n terms of the mumopality 1 * Supply Cham Management Policy wars ratified by the Mumetal Manager and reported to Counti 




Successful Tandarar 

Reason 

Amount 

Mff.HW 

Yaar2QU/l3 

vtnovt occationi t2«r 

Bneryencyst terms of 
Camdeboo Afarweeiry 
SCM P*ary 

337 003 


Jflft.uilH 

Yatr 2014/13 

Venom eoeaicni 266‘ 


3 m 021 


39fT.iaj h 

Ytv 2014/13 

Venous masons 7\ 

Anf escwpnenercei# 

where 4 n mpraefe*/ 

or fnpossPto to Ibbw 

tha oMast procurement 

fnniifi Quotation! 

Ihar war* edverftteri or 

asked tor Our war* 
unatot to ebran mr*a 
(31 puotMtnnt 

2 031 313 
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2013 

R 


2014 

R 


30 ADDITIONAL DISCLOSURES PI TERMS OF MUNICAL FAJANCE MANAOEMENT ACT (Continu'd) 


Jf l SUk Ehcttfdty am* VMtr Losses in teem* of Section 113 (2)(d)W of the UFUA 
Maternl Eleencty and Water l-jma we- a n follow* and art not reiLnwfiU* 

Electricity 




Lost Unit* 

Cost per Kwh 

Value 

SO June 2013 

Unaccounted Eketntty Losses 

5 163 234 

0 57 

2 943 044 

30 June 2014 

Unaccounted Etectncty Lou** 

7 312 091 

052 

3 603 267 


Elccucty Loun occur due to nter alia. technical and nontechnical lease* Technical loud - inherent resistance of conductor*, transformer* and other electrical equqwnent, Nontechnical 
lease* - the tampering ot meter* the incorrect ratio* ueed on bulk meter* faulty meter* and (legal electncdy connection*). The problem wth tampered meter* and (legal connection* n an 
ongomg proce**. wth tegular action toeing taken agantt defaulter*. Faulty meier* are replaced a* coon a* they are reported. The losses relate a* foNowt. OSH are technical lo*ee* which 
amount* to R 2 809 777 (2014 R 3 612 173) and 5% #f* nontechnical locae* which amount* to R 147 683 (2014 R ISO 114) 


Wrta 







Lost Unit* 

T si rtf 

Value 

30 June 201S 

Unaccounted Water Losses 

1 742475 

5 59 

9 740 435 

30 June 2014 

Unaccounted Water Losses 

1 669110 

4 1100 

7 662 044 


Water Lotte* occur due to inter aba leakage*, the tampering of meter*, the incorrect ratio* used on bulk meter*, faulty meter* and (legal water connectiont. The problem with tampered 
meter* and (legal connectiont n an ongoing proces*. with regular action btng taken against defaulter*. Faulty meter* and leakage* are repUcedftepaired a* coon a* they art reported. The 
lotttt relate a* follow* 95% art technical loa*e* which amount* to R 9 247 042 {2014 R 7 297 942} and 5% are noMechrucal lot*** which amount* to R 486 666 (2014 R 384 102) 


40, COMMITMENTS FOR EXPENDITURE 


Commitment* m rasped -f Captal Expenditure 


- Approved end Contracted lor:- 17 331487 13 Ml 314 


Infrastructure 

11932 476 

1 ’ 269 986 

Communty 

4 658 077 

349 594 

Other 

940 914 

3 422 034 


Total Capital Commitments 

IT 531 46T 

15061 614 

The expenditure wit toe francsd fra- 

Government Grint* 

7603 463 

10 697 210 

Own Resource* 

9 727 964 

4 364 404 


IT 531 467 

15061 614 


43. t Leaae Commitment* - Amo wife payable wider Opera f/ng Least* 

At the Reporting Data the mumepabty had outstanding commitment* inder Nen-cvLet able Opening Leaae* ter ^‘openy Rant and Eqiapment, which lai due a* follow* 


Other Equipment: 
up >ki 1 year 
2to 5 year* 

More thin -5 year* 

Total Operating Line Arrangement* 


The following expense* have been recognised «i Ihe Statement of Fnanctal Performance 

Opening expendture 

Total Operating Lease Expense* 

The municipality ha* opening lease agreement* tor the fallowmg asses of at set* which are only tgnifcarfl coHedrvtly 
- Office Equpment 

The telovung restriction* have been imposed on the mumcpality m term*of the lease agreement* on Cffice Equipment 
(1) The equipment thaH remain (he property of the lessor 

(M) The hrtr shall not veil, sublet, cede. augn or delegate any of it* rights w obligation* on the equpmenL 
(ii) The equpment shall be returned m good order and conddon to tha lessor upon termination of the agreement 
(tv) The mumepatey m oblged to enter into a mantenanc* agreement with the lessor lor the eqvpment rented. 


1 330 SB-G 




1 260 964 

. 


. 


. 


1280 965 


573 933 

733 769 

373 933 

T33 709 
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CAMDEBOO MUNICIPALITY 
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201! 2014 

R P 

41. FINANCIAL INSTRUMENTS 
4t.| OAuflteabon 


FINANCIAL ASSETS: 

In accordance wtth GRAP 104.13 the Fn*nci*l Asset* of ttv* mumcpalty are classified as folow* 


Financial Aiaati 

C1***lftc*tlon 

»ts 

3014 



* 

R 

Racelvablee from Etching* T ransactton* 




Elecbcty 

Amortised cost 

11904 956 

11044 955 

RaAna 

Amomsed cost 

5 369 90S 

4 156 691 

Sewerage 

Amortised cost 

12 341 396 

9 127 599 

Water 

Amortised cost 

23 699 367 

19 613 467 

Other Receivable* 

Amortised cost 

S 076 577 

£643 206 

Rtctiviblii from Non^ichang* Transaction* 




Asses »m*nt R ate* Debtors 

Amortised cost 

4 546 631 

1 016 673 

Payment* mad* m Advance 

Amorbted cost 

603 217 

603 217 

Accrual* 

Am orb* #d coat 

- 

„ 

Sundry Deposit* 

Amortised cost 

100 000 

too 000 

Sundry Debtor* 

Amortised coal 

1 965 352 

1 293 294 

Cradd Debtor* balanca* 

Amortsed cost 

553 009 

• 

Cash and Cash Equivalent* 




Call Oeposu 

Amorbted coat 

n 597 290 

29656 401 

Sank Balanca* 

Amortised coat 

^219 770 

-1 642 499 

Catn Float* and Advance* 

Amortised cost 

2 000 

2140 

SUMMARY OF FMANC1AL ASSETS 




Receivable* from Exchange Transactions 

Electnoty 

11904 950 

11 044 955 

Receivable* from Exchange Transactions 

Rtfuse 

5369 905 

4 159 691 

Riceivable* from Exctiang* Transaction* 

Sewerage 

12 341 396 

9 127 599 

Receivable* from Exchange Transaction* 

Water 

23 699 367 

19 613 467 

Receivable* from Exchange T amoeban* 

Other Debtors 

5 076 577 

5 643 206 

Receivable* from Non-exchange Transaction* 

Assessment Rate* Debtor* 

4 546 031 

1016 673 

Receivabte* from Non-exchange Tramacbon* 

Payments made n Advance 

603 217 

603 217 

Receivabft* from Non-exchange Transaction* 

Accruals 

- 

- 

Receivable* from Nan-exchange Transection* 

Sundry Deposit* 

100 000 

100 000 

Receivable* from Non-exchange T ansaebon* 

Sundry Debtor* 

1 965 352 

1 293 294 

Receivable* from Non-exchange T ransadjon* 

Credit Oefatot* balances 

553 069 

* 

Cash and Cash Equivalents 

Call Deposit 

21 597 296 

29 656 401 

Cash and Cash Equivalents 

Bank Balance* 

-219 770 

-1 642 499 

Cash and Cash Equivalent* 

Cash Floats and Advance* 

2 000 

2140 

Total Financial Assets 


67 764 220 

60 619145 

FWANClAL UABIUTES: 




In accordancs w*h GRAP 104,13 th* Fnanaal Liabltwt of the mun natality are classified at foNow* 





MU 

2013 

finmlriimwinm 

CtastmcfUon 

R 

R 

Consumer Deposits 

Amorhaed cost 

2 133154 

I66 1 244 

Payable* from Exchange Transactions 




Trad* Creditor* 

Amort *«d cost 

14 415 760 

2 664 695 

Accrual* 

Amortised coal 

76 231 

■ 

Retention* 

Amort**d cost 

37 932 

37 932 

Other Creditor* 

Amortised cost 

5 046 295 

115 714 

Staff Leave Accrued 

AmortMd Cost 

3 769 371 

3 296 544 

Credit debtor* balance* 

Amorteed cost 

1 067 275 

■ 

Payable* from Non-exchange Transactions 




L'#d<t debtor* balances 

Amonaed cost 

553 069 


Workmans compensation 

Amorbted cost 

456 026 

4".fi 026 


FWANCIAL NSTRUMENTS (Continued) 



hi Caprtat flfa* Management 

The capiat structure of the murncciabty consists of debt, which fidudet Cash and Cash Equivalent* and Equfly comprsmg Funds. Reserves and Accumulated Surplus a* 
and the Statemenl of Changes m Net Assets. 

Gearlnn Ratio 

2014 

disclosed n Note 20 

2013 

The gearing ratio at the year-end was as follows 

R 

R 

Debt 

77 656 657 

57 149 346 

Cash and Cash Equivalent* 

-21 599 296 

-29 660 541 

Net Debt 

56 059 359 

27 469 60! 

Equiy 

627 451 110 

667 769 253 

Net debt to equity ratio 

9% 

4% 


Debt 4 d*fm#d m Long* md horwerm liabltoe*. 


Equdy includes all Fund* and Reserves *f the municipality. disclosed a* Nat Altai* at the Statement of Financial Performance and Nat Debt as described above 
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* R 


41. FINANCIAL KSTRUMENT5 (Continued) 

41J Financial R/sA Management Otyecrtv** 

The Accountng Officer ha* overall responsAftity lot the establishment and oversight of Pit municipality's r*k management framework. Th* muncpalfty’s tisk management policies art 
eatablahed to identify and analyse tha neks faced by the muncpalfty. to set appropriate risk Imtt and controls and to monAor risks and adherence (a lints. 


Due to the largely non-trading nature of actMties and the way n whch they are financed, mumapabues are not exposed to the degree of fnancial nek faced by business entires. Fnancial 
Instruments play a much more United role n crtatng or changng risks that would be typical of luted companies to which the IAS's manly apply. GeneraNy Fnancial Assets and LnMftie* are 
generated by day-to-day operational ictMbe* and are not held to manage me risks facing the murocpality n undertaking as actMbes. 


The Department Financial Services mentors and manages tha fnanctaJ risks relating to the operations through internal policies and procedures These risks ncHid* interest rate nsk crtdl 
nsk and kqunify nsk. Compliance with polo** and procedures is reviewed by me ntemal audfors on a corttnuou* base and annually by external audAora. The municipality does net enter 
mto or trade financial instruments for speculative purpose*. 


Interns) audit, responses for m ituimg a control framework and monAorng and retpendng to potential nsk. reports peredcalfy to the municipal Ay's audit commute*, an ndependent body that 
mentors the effectiveness of tha internal audit function. 

Further quantitative dados urea art mduded through uf these Annual Fnanaal Statements 

K m the policy of the muncpalfty to doctoss information that enables (he user of Is Annual Fnancial Statamants to evaluate tha nature and extent of nsk* ansng from Financial Instruments to 
whch the mumtpalty is exposed on the rtportng date. 

Th* municipally has exposure to the blowing risks from as operations n Fnancial tnatriments 
-Credf R»k. 

- Liquid Ay Risk, and 

- Market Risk 

Rdi and exposure* art disdostd aa to Iowa 
MukalRtsh 

Market Risk n me nsk that changes n market prees. such at foregn exchange rates, vittrtsi ’ate* and equry preet will alfect tha municipal Ay* ncome ar the value of as holdings n Fran rial 
Instruments. Th* obtecbv* of market nsk management c to manage and control market risk exposures wthei acceptable parameters, whi# optmwng me return 


Credit Risk 

Credf Risk »th* risk of franctsl Iota to me mumcpalfy 4 a customer or =unl*rp*rty to a Fmanual Instrumenl fait to meet As n-ntraetual obligations and areas pmepally from the 
mumcpalAy s receivables from customers and investment eecurdit*. 


Llaukhtv Risk 

LCjuilfy Rek is the nsk that me muncpaiify wil encounter difficulty in meeting me obfgetnnt associated with As Financial Dabirt** that are settled by delivering cash or another financial asset 
The muntepatsy* approach to managng Iqmdfty e to ensure, as far at pots***, that 4 wR always have sufficient liquidity to meet As lisbfdes when due under both normal and stressed 
c and horn, wshout mem mg unacceptable losses or raking damage to the muncpalAy s reputation. 


. quid Ay Risk m managed by ensuring mat all assets ar* reinvested at maturity at compettva Merest rales m relation to cash How requiements. Ltabldiee are managed by ensuring that el 
tsntractual payments are met on a ten tout basis and. if rtquied. addAionaf new arrsngementa are established at com pet five rale* to ensure that cash How requirements are met 


41.S Marker Jtfa* 

The mumcipalty's act**** expose it primary to me fnancial risks of changes el interest rates. No formal policy exists to hedge voliUAies n the interest rite market 


' L iti* has been n change to the mumcftialftyt exposure to market nski or the manner n which ft manage* and measures the r*k. 

4fif Foreign Currency fl/sA Managemanf 

Th* mumapalfty's scisties do not expos* ft to the II nan cut raks of fo sign cuten y and therefore has no formal policy to hedge volatlftiee n the interest ’ate market 


4112 Jnnrtrilfifi fl/slr Wmigsmanf 

Interest Rate Risk • defnsd a* the ^«k that the fai value n- future cash flows associated with a fnancial instrument will fluctuate m amount a* a result of market Merest change*. 


Potential concentrations of interest rale nsk con sat mamly of variable rata deposA investments long-term receivables, consumer debtors other debtors, bank and cash balances 


Th* muncipalAy lent* As counterparty exposure* from As money market nvestment operations by only deling wAh Absa Bank. Fist National Bank. Nedbank and Standard Bank. No 
investments w*h a tenure exceeding twefve months are made. 

Consumer Debtors compose of a large number of ratepayers, dispersed across different industries and geographical areas. Consumer debtors art presented net of a provcion for ro pax merit. 

In th* case of debtors whose accounts become n arrears, it a endeavoured to collect such accounts by *1evyvig of penalty charges" 'demand (Or paymenr "restriction of services' and. as a 
last resort, 'handed over lor collection' whichever procedure a applicable m terms of bound's CredA Control and Debt CoMacbon Policy. Consumer Deposits are mersased accordingly 

Long-term Receivable* and Other Debtors are ndividuaNy evaluated annually at R*poring date for mpaiment or discounting A report on the various categories of debtor* a drafted to 
substantial* such evaluation and subsequent mpaiment / discounting, where applicable. 

The municipally a not exposed to credit interest rate nsk as me mur* palsy ha* no borrowings 

The mumqpafiy's exposures lo interest rates on Fnancial Assets and F man oaf UablAas ar* delated m the CredA Risk Management section of tha note. 


busiest Rate Sensitivity Analysts 

The sensftrvfty analysis ha* been determined based on me exposure to interest rates at me Statement of Fnancial PosAion date. The analyse a prepared by averagng the amount ol the 
mvtstmtnt at tha begmnng of me fnancial year and the amount of the nvestment at the end of the financial year. A 100 bate pent increase or decrease was used, which represents 
management 1 * assessment of the reasonably possfttf* change m interest rates. The short and long-term financial instrument* at year-end with variable interest rales are sat out below 
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a I, FPIANCtAL fttSTRUMENTS (Continued) 

41.6.3 Intmrmit ft*tm Ritk Mmntgimwnt {CantlnvidJ 
Ciih and Cash EquIviltnU: 

It merest rate* had bam 100 bMa panto hgher i lowtr and all other variable* ware held constant, th* mumctulty * 

• Surplus tor the year anded 30 Jims 2015 would have nb eased . dtciaatad by R nl 130 Juna 2014 increased dacraaaad by R nl. Thr* » manly stbtoutaH* la tht mumeqialfty* 
exposure to enter esl rata* on ts wiabJa rata investments. 

41.T Credit Riak Management 

itfdt Rak refer* to lh* rah that a rnurrterparry wit dafault sn At contractual oblgaton* resulting m financial ot* to th# mufuapalAy Tha mufwtpalrty has a a- und credA control and dabt 
ml*coon policy and obtara sufficient collateral. where appropriate. at a mean* of mibgatng tha rah of financial lota from defaults. Ths muruCfulny usts its own trading rectrdt to assess Rs 
-ajcr customers, The municipality a exposure of As counterpart** art monitor*d regularly 


Potential canctntritionk or credt rata rah contat manly of vartabto rata dspotA nvntmsnto. long-term receivablet. conaumsr debtor*. ether debtors. C ash and Bank. 


InvstmantaiBanh. Cash and Cash Ecuhralent* 

Tha municipal Ay hm(* as counterparry exposures from it* money market nvastmant operation* ifnancial asaats that art neAher past dut nor anpairadj by only dating wsh Absa Bank Fast 
National Bank. Nedbank Invested and Standard Bank. No investments w«i A tenure e xttedng iwalva month* art made. 


Trade and Other Receivable* 

Trade and Other Racervables art amount* mead by contumtfs and are presented net of anpurmant losses. The munctpalfly has a credit nth polcy m place and the exposure to credA rak a 
mentored on an ongong basa. The muruopatty a competed n terms of e* constttutional mandate to provide ad At resident* with base mnmum service* wlhout fee nurse to an assesamenl 
of credtworthnesa. Subsequently, the municipal ay has no ntrol over the approval of new customers who acquire pr opart we n the designated municipal area and =nsequ*ntty incur debt for 
rates, water and electricity service* rendered lo them, 


The mumapolAy Inna lha rak exposure m the toNowrg way*, m addition to As normal credA control and debt management procedures 

* The applcation of section 116(3} of the Municipal Systems Ad |MSA) which perms* the murucpalSy to refuse action of services whist any amount remans lutitandng from a previous 

debtor on the same property 

* A new owner a edvoed prior to in# asue of a revenue clearance certificate, that any debt remaning from the previous owner win be transferred to the new owner if the previous owner does 
not setae the outstanding amount 

* The consolidation of rates and service account* enablng the disconnecting service* for the non-payment I any of the mdivtoual debts wt terms of tartun «02 nf the MSA, 

* Th* requirement of a depost tor new service connection* serving as guarantee and are reviewed annually. 

* Encouraging residents to mstaH water management devices that control waiter flow to household* and/or prepaid eleetriedy meter*. 

There were no material changes ei the exposure to credl rak and (to objective*, policies and processes for managing and measuring the rak dumg the year under review The m -m. polity* 
maximum exposure to credit rak a represented by the eirtyeig value of each financial asset n the Statement of Financial PosAcn. without takng nto account the value of any nllateral 
0 Waned. The municipally has no sgndicant concentration of credl rak, wAh exposure spread over a large number of consumer*, and a not concentrated at any particular tecta i to 
geographical arse. 


The municipal Ay establish** an allowance for impairment that represents As estimate of antic paled losses in respect of bade and other receivables 


Payment of accounts of consumer debtors, who are unable to pay, are renegotiated as an □ngomg customer relation ship m response to an adverse change n the ctrcum stances of the 
=uttomtr n terms of the CrtdA Control and Debt ^olteeiion Policy. 

„ong4«rm Receivables and Other Debtors are ndwidually evaluated annually at reporting date tor implement or discounting A report on me vamui exleg- wt of debtor* ■ drafted to 
substantiate such evaluation and subsequent mparment / docotintmg. where applicable 

The munrcipatAy does not have any tqruticant credl risk exposure to any angle counterparty or any group of counterparties having smlar characterobc*. Th* municipal Ay defer** 
counterparties ts having senior characteristics A they are related entries. The credl rak on liquid funds a (united because the counterparties ars banks with high credit-ratings. 


The table below shows the balance of ma 5 major counterparties at the Reportng date. Management a of the opinion mat. although these part*** are the S counterpart]** w«h highest 
outstanding balances, no significant credA rak exposure exists based on the payment history of th* parties. 


30 June 2015 30 June 2014 


Counterparty and Location 

■Credit 

Carrying 

Credit 

Carrying 


Amount 

Limit 

Amount 


K 

ft 

R 

R 

alliance internet 


1533 916 


1 215 424 

NURSNG KOSHUIS 


1 194 193 


652 755 

P J. LATEGAN 


. 


576 918 

SPANDAU KOSHUIS 


756 034 


560 665 

NATIONAL PUBLIC WORKS 


619 647 


477 333 

The maximum credA and merest rok exposure «respect of ma relevant faancnl instrument* a as follow* 

Consumer Debtors 

Other Debtors 

Bank. Cash and Cash Equivalents 

591701 

16 723 604 

16 232 906 

21 379 528 

103 210 

24 766 214 
13 796 63 * 
27 616 042 


Maximum Credit and biterest Risk Exposure M 334 23fl M 310 BIT 
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ms 


FINANCIAL INSTRUMENTS (Continu'd) 

41.7 Cndtt Wa* Werj*g#m#nf (Continue# 

ft 

R 


Th« major conC'ntrationt of CT'dtt rok that aw from th* mumapalcy* rtcoivablfa m relation to cuttomtr cfiauftcaficn *r* at follow* 


% 

14 

Centum* f Debtor* 

• Household 

13% 

m 

• Industrial / Commtroal 

7% 

6H 

• National and Provincial Government 

42% 

36% 

Other Qebtors 

-Otnar not Claaaiftad 

r&H 

3H 

Total Cradlt Risk 

•1% 

56% 

Bank and Oath Balancaa 

AflSA Bank Ltd 

B2Q BAS 

5 121 7»$ 

Nedbank 

. 

2- 026 74a 

Standard Bank 

10 190 319 


Investec 

2 938 

52 SBn 

Pint National Bank 

10 363 3B5 

J*14 771 

Cat*) Equivalents 

2 000 

214U 

Total Bank and Cat* Balancaa 

21 379 53 

27 till 042 

Credit quality of Financial Aaaats 

Th« crtdt quality □! franci*] assets that art nether patt du* nor impat'd can be anmrd by reference to external cr*dit ritngi i avaJabl* or to hstincal information about: me i party 

default rat** 

Receivables from Exchangt T rantactiom 

Ccurflerpartn wflh^it a eternal ertdit rating - 

■Jmup i 

5 071 BS7 

7 542 767 

Cm up 3 

732 S13 

1 0B9 377 


SBO4 3B0 

6 632 144 

Total R'catuabl" from Exchange Transactions 

5104380 

i 632 144 

1 230 561 

R'cdvtblti from Non-eichange Transaction* 

Croup 1 

5 565 535 

4 670 111 

Total RictlvitiM from Non-exchange Transaction* 

5 366 535 

4670115 


41 FMANCIAL M3TRUMENT5 (Continu*d| 

41 7 Cndtt RitM Manag*m*nr (ConttmMd) 

Credit quality Goupinga: 

Group 1 • Hf h certanty of tm'ly payment. Uqudty factor* art strong and lha r*k of norvpaymam* am all 

Group 2 • ReatonabH ceriaeiry 41 tomefy payment Liquid Xy factor* art eound. although ongorg funding needa may 'hinge financing r«qu«ement. Tfit nth of non-payment « am all 
Group 3 • Set iiractory liquidity fact ora and oth*r facto rt which qualify th* antity at rrv*«m*nt grad*. However lh* rail facto rt of non-payment art larger 


Non* of tha financial aaaett that art fully perform ng hav* b**n renegotiated n th* laat y*ar 


69 




41. FINANCIAL INSTRUMENTS (Continued) 




























CAMDEBOO MUNICIPALITY 





























CAMDEBOO MUNICIPALITY 



tx 












































CAMDEBOO MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2015 


42. RELATED PARTY TRANSACTIONS 


AJI Related Party Transactions are conducted at arm's length, unless stated otherwise. 

42.1 Interest of Related Parties 


Councillors and/or management of the municipality have relationships with businesses as indicated below: 


Name of Related Person Designation 


Hendina Meyer 
Alfred Pannies 
Christine Smal 
Clive Warner 
Maryna Minnie 
Ivan Jaftha 
Logan Cudjoe 
Hanna Makoba 
Marie Fichet 
Christopher Nash 


Program Operator 
Councillor 
Salary Accountant 
Assistant Manager 
Senior Clerk; Administration 
Law Enforcement Officer 
Expenditure 
Mayor 

Senior Administration 
ICT Officer 


42.2 Services rendered to Related Parties 


Description of Related Party Relationship 

Meyer Transport belongs to her husband 

JVB Caterers - Wife 

XTT - Son - in - Law 

Electrical Motor Rewinders - Son 

Tinnus Minnie Electrical - Spouse 

Jaftha Transport - Owner 

RAC Transport - Spouse 

New Horizon Sewing Project 

Guest House - Owner 

Netapes - Owner 


During the year the municipality rendered services to the following related parties that are related to the municipality as indicated 



Rates 

Service 

Sundiy 

Outstanding 


Charges 

Charges 

Charges 

Balances 


R 

R 

R 

R 

For the Year ended 30 June 2015 





Councillors 

19 265 

96 497 

66 218 

59 785 

Municipal Manager and Section 57 Personnel 

3 544 

26 046 

30 977 

2 765 

Total Services 

22 829 

124 544 

97195 

62 550 

For the Year ended 30 June 2014 





Councillors 

12 806 

104 352 

57 421 

63 207 

Municipal Manager and Section 57 Personnel 

4 877 

21 576 

37 343 

6 662 

Total Services 

17 683 

125 928 

94 764 

71 869 


The services rendered to Related Parties are charged at approved tariffs that were advertised to the public. No Bad Debts were written off or 
recognised in respect of amounts owed by Related Parties. 

The amounts outstanding are unsecured and will be settled in cash. Consumer Deposits were received from Councillors, the Municipal Manager 
and Section 57 Personnel. No expense has been recognised in the period for bad or doubtful debts in respect of the amounts owed by related 
parties. 

42.3 Purchases from Related Parties 

The municipality bought goods from the following companies, which are considered to be Related Parties: 



Company 

Related 

Company 

Municipal 

Purchases 

Purchases 


Name 

Person 

Capacity 

Capacity 

for the Year 2014 

for the Year 2013 

XTT 


Christine Smal 

Son 

Official 

65 287 

60 706 
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JBV Caterers 

Alfred Pannies 

Spouse 

Councillor 

- 

2 250 

Electrical Motor Rewinders 

Clive Warner 

Son 

Official 

146 523 

2 470 

Jaftha Transport 

Ivan Jaftha 

Owner 

Official 

- 

5 500 

Total Purchases 




286163 

70 926 


The transactions were concluded in full compliance with the municipality's Supply Chain Management Policy and the transactions are considered to 
be at arm's length. 


43* CONTINGENT LIABILITIES 

43.1 Guarantees: 946 273 60 000 

I I II I I II I H I I I I I !■ Ill I Mil 

The Camdeboo Municipality has the following guarantees 
fi) Department of Mineral and Energy' 

Ft60 000 at First National Bank ceded to Department of Mineral and Engergy for the rehabilitation of the 60 000 60 000 

(ii) Eskom: 

666 276.45 to be paid by First National Bank on receipt of first written demand for payment from Eskom 886 276 


43.2 Court Proceedings: 202 000 122 000 

(i) Dispute on Training : C B Williams 

C B Williams instituted a claim against the municipality in the amount of R 25 567 relating to training 6 000 6 000 

provided. The municipality did not contract the services of CB Willemse for the training. The outcome o 
the case seems to be that CB Willemse is not proceeding with same. 

(ii) The Wedge 16 000 16 000 

The liability on the improvement to the property Is currently under dispute. 


(Hi) Amatenda Housing Development 160 000 100 000 

Housing developments for low income was done on municipal property. The developers are in liquidation 
and a dispute has arisen. 


44* IN-KIND DONATIONS AND ASSISTANCE 
2014/15 

The municipality received the following in-kind donations and assistance: 

(i) Fire truck from Sarah Baartman district muncipality with a market value of R1,2 million 
(H) Computer equipment from Department of Economic Development 

2013/14 

The municipality received the following in-kind donations and assistance: 

(i) Infrastructure assets for the waste water treatment works in Nieu Bethesda to the market value of R5,54 million 


45. PRIVATE PUBLIC PARTNERSHIPS 

The municipality was not a party to any Private Public Partnerships during the year under review. 


46. EVENTS AFTER THE REPORTING DATE 
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46.1 Damage to property by protest action: 

On the 27th of August 2015 several assets belonging to the municipality were damaged by protestors who set fire to the municipal stores 
warehouse as well as sportsg rounds, according to initial reports amongst the damaged property was a bulldozer with a carrying value of R1 200 
000 and other inventory items. At the date of authorisation of the Annual financial statements the number of items damaged during the event is yet 
to be confirmed and a report is being finalised for submission to the insurers. The Insurance Company is still in the process to determine the 
claimable amount 


47. COMPARATIVE FIGURES 

The comparative figures were restated as a result of the effect of Changes in Accounting Policies (Note 35 and 36). 

49. GOING CONCERN ASSESSMENT 

Management considered the following matters relating to the Going Concern: 

(i) On 27 May 2015 the Council adopted the 2015/16 to 2017/18 Budget This three-year Medium Term Revenue and Expenditure Framework 
(MTREF) to support the ongoing delivery of municipal services to residents reflected that the Budget was cash-backed over the three-year period. 


(ii) The municipality's Budget is subjected to a very rigorous independent assessment process to assess its cash-backing status before it is 
ultimately approved by Council. 

(Hi) Strict daily cash management processes are embedded in the municipality's operations to manage and monitor all actual cash inflows and 
cash outflows in terms of the cash-flow forecast supporting the Budget. The cash management processes is complemented by weekly and monthly 
reporting, highlighting the actual cash position, including the associated risks and remedial actions to be instituted. 


(iv) As the municipality has the power to levy fees, tariffs and charges, this will result in an ongoing inflow of revenue to support the ongoing 
delivery of municipal services. Certain key financial ratios, such as liquidity, cost coverage, debtors’ collection rates and creditors’ payment terms 
are closely monitored and the necessary corrective actions instituted. 

Taking the aforementioned into account, management has prepared the Annual Financial Statements on the Going Concern Basis. 
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APPENDIX B (UNAUDITED) 

CAMDEBOO MUNICIPALITY 

SEGMENTAL ANALYSIS OF CAPITAL ASSETS AS AT 30 June 2015 
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2015 

Surplus/ 

(Deficit) 

R 

(13 750129) 
40 265 861 
(1 038 181) 

(1 039 396) 

(330 621) 

10 044 

(2 275 453) 

(11 540 558) 

(16 649 351) 

(13 606 761) 

(14 756 446) 

10 045 059 

(12 055 006) 

| 

« 
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n 
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f 

CO 

CO 
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2, 


2015 

Budgeted 

Expenditure 

R 

16 307 000 

29 688 000 

992 000 

1 924 000 

2 651 000 

100 000 

5 287 000 

13 066 000 

37 661 000 

15 874 000 

27 879 000 

73 056 000 

13 754 000 

240 439 000 1 


i 

m 

? 
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2015 

Actual 

Expenditure 

R 

16 307 070 

30 586 495 

1 838 161 

1 654 490 

2 040 980 

(6 574) 
4 638 280 

11 617 429 

51 004 724 

13 954 269 
30 447 355 
71 953 071 

13 943 117 

250 379 687 1 
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O) 
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CM 


2015 

Budgeted 

Income 

R 

1 973 000 

65 122 946 

124 000 

1 113 000 

1 748 000 

4 000 

3 170 000 

71 000 

35 582 000 

186 000 

36 944 000 

80 213 000 

1 117 150 

227 3G8 096 1 
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2015 

Actual 

Income 

R 

2 556 941 

70 852 356 

615 094 

1 702 359 

4 270 

2 562 827 

66 871 

32 355 373 

347 508 
15 688 909 
81 999 730 

1 087 309 

210 041 547 1 
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O 

<M 

_ 


Vote 

Number 


Description 

Executive and Council 

Finance and Administration 

Planning and Development 

Health 

Community and Social Services 

Housing 

Public Safety 

Sport and Recreation 

Environmental Protection 

Waste Management 

Roads and Transport 

Water 

Electricity 

Other 

Sub-Total 

Revenue Foregone 

Total 

55 

-1 

2 

z 

UJ 
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CD 

III 

2014 

Surplus/ 

(Deficit) 

R 

(10 719 023) 
40 881 112 
(732 357) 
(413 491) 
(1 756 655) 
(1 171 660) 
(1 691 933) 
(9 551 018) 

11 866 457 
(25 662 653) 
(9 077 289) 
1 273 552 
(9 678 360) 
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CO 
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CO 
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CO 

2014 

Actual 

Expenditure 

R 

13 189 035 

19 534 741 
732 357 

1 401 488 

1 888 204 

1 175 853 

4 240 260 

9 613 721 

26 432 434 
25 907 370 

23 177 061 
64 405 470 

10 665 004 

204 362 998 | 


204 362 998 | 



2014 

Actual 

Income 

R 

2 470 012 
60 415 853 

907 997 

131 549 

3 993 

2 548 327 

62 703 

40 298 891 

244 718 
14 099 772 
65 679 022 

986 643 

187 929 480 I 


187 929 480 I 
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RECONCILIATION OF BUDGETED FINANCIAL PERFORMANCE BY STANDARD CLASSIFICATION FOR THE YEAR ENDED 30 JUNE 2015 


2013/14 

Restated 

Audited 

Outcome 

R 

2 470 012 

85 297 845 

131 549 

62 703 

2 548 327 

3 993 

987 997 

244 718 

69 221 233 

14 918 750 

4 518 617 

6 537 094 

986 643 

o 

© 

O' 

a 

CM 

Ol 

© 

10 555 375 

19 534 741 

9 444 546 

1 888 204 

9 613 721 

4 240 260 

1 175 853 

1 401 488 

2014/15 

Actual Outcome 

as % of 

Original Budget 

q r- o o o m m n ooo ns to o <r> o 

ffi o co o « cm q cm q to ^ q o- p 

ct> d o h-T r-J o" to eo dso cm* cm' o' o d o 

M O) O) O O S (O © O' O' at 

(N *- 

QC 

CM 

O' 

cm" 

at 

0)0 0 O (O N O O 

r- cm © in in © o cm 

rvT xr at cm' d d 

CO to to S O O) 05 

Actual Outcome 

as % of 
Final Budget 

ooo a) o ui in n o co o « s o oo 

<p eo p to o_ © sh cm o « q cm o* or q o* © 

ctT d o' r^' o" d to o to © cm* cm* to o go © 

cm o oi oi o o s o o o- 01 

^ *— 

K 

CO 

eo 

cm' 

to co in o)»-f ooi 

© © co m at in o co 

at co" cm' m -r-~ d d 

CO O CO N © D O) 

Variance 

R 

563 941 

5 729 410 

(45 641) 
(2 129) 
(607 173) 
270 
(297 906) 

(124 000) 
161 508 

1 786 730 
(21 255 091) 

4 319 373 

(7 546 000) 

(16 615) 

eol 

CM 

eo 

co 

CO 

(1 999 930) 

898 495 

(2 168 670) 

(810 020) 

(1 448 571) 

(448 720) 

(106 574) 

(69 510) 

Actual 

Outcome 

R 

2 556 941 
70 652 356 

1 702 359 

68 871 

2 562 827 

4 270 
815 094 

347 508 

81 999 730 
15 688 909 
32 355 373 

1 087 309 

C"* 

3 

I 

o 

CM 

16 307 070 

30 586 495 

10 209 330 

2 040 980 

11 617 429 

4 838 280 

(6 574) 

1 854 490 

Final 

Budget 

R 

1 973 000 
65 122 946 

1 748 000 
71 000 

3 170 000 

4 000 

1 113000 

124 000 
186 000 

80 213 000 
36 944 000 
28 036 000 

7 546 000 

1 103 924 

227 354 870 I 

18 307 000 
29 688 000 

12 398 000 

2 851 000 

13 066 000 

5 287 000 

100 000 

1 924 000 

Final 

Adjustments 

Budget 

R 

1 973 000 
65 122 946 

1 748 000 
71 000 

3 170 000 

4 000 

1 113 000 

124 000 
166 000 

80 213 000 
36 944 000 
28 036 000 

7 546 000 

1 103 924 

o 

r-- 

© 

a 

to 

r-~ 

£M 

CM 

16 307 000 
29 688 000 

12 398 000 

2 851 000 

13 066 000 

5 287 000 

100 000 

1 924 000 

Budget 

Adjustments 

R 

(7 049 054) 

65 000 

75 000 

5 000 000 

2 000 000 

(76) 

o 

r*- 

© 

O 

o> 

6 472 000 
(6 638 000) 
1 002 000 

1 158 000 
83 000 
100 000 
36 000 

Original 

Total 

Budget 

R 

1 973 000 
72 172 000 

1 748 000 
71 000 

3 170 000 

4 000 

1 113000 

124 000 
121 000 

80 138 000 
36 944 000 
23 036 000 

5 545 000 

1 104 000 

227 263 000 I 

11 835 000 
36 326 000 
11 396 000 

2 851 000 
11 908 000 

5 204 000 

1 888 000 

Description 

REVENUE - STANDARD 

Governance and Administration: 

Executive and Council 

Budget and Treasury Office 

Corporate Services 

Community and Public Safety: 

Community and Social Services 

Sport and Recreation 

Public Safety 

Housing 

Health 

Economic and Environmental Services: 

Planning and Develiopment 

Road Transport 

Environmental Protection 

Trading Services: 

Electricity 

Water 

Waste Water Management 

Waste Management 

Other 

Tourism 

Intergovernmental & Special Projects 

Total Revenue - Standard 

EXPENDITURE - STANDARD 

Governance and Administration: 

Executive and Council 

Budget and Treasury Office 

Corporate Services 

Community and Public Safety: 

Community and Social Services 

Sport and Recreation 

Public Safety 

Housing 

Health 
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